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This article is theeight/i in a seriesconcerning ;~!ir/wcstEr’onomieStudy. Each.artich~discusses

at,’ricultie.rc in 1/ic Virsth district. TIi.~materiAil, used a particular “t’~pcof /arming’ areaa~delineated
as a /iasz,sfor this article is takenfrom tire research in. the study. lii the current issue, the eeo1tLTIl~’

that is in progres.c in eon/nnrtion ui//i the Upper ple/IirC in ‘tree Iii is dis(:sIss’efl.

Springanddurum wheat is the major output of comesroughandbrokenand thetype of farming
an expanseof land roughly boundedby the Re(l is largely given over to cattlegrazing.
River Valley on the east andthe Missouri River The amount of land in farms in Area VI in
on the west. This region, which lieswholly in the 1959 totaled 24.2 million acres.This total repre-
state of North I)akota, can be generalizedas a sentsan increaseof 1.6 percentin land in farms
smallgrain, livestock-producingareaandhasbeen since 1944. The proportion of land devoted to
denotedType.of.FarmingArea VI in the scheme cropswas72 percentwith 21 percentof the farm
usedto delineatethe variousagriculturalsections land classified as open pasture. Woodland and
of the Ninth district, other uses accountedfor the remaining propor-

This area representsa transition in soil types tions.Within the area, the extent of land devoted
andclimate from the subhumidregion of the Red to cropsvariedconsiderablydependingon terrain.
River to the semiarid northern plains. Annual In thesouthwesternpart, the land is ratherrugged
precipitationvaries from a little over 25 inches with the result that almostone-half of the farm
alongtheeasternedgeto a little less than 15 inches acreswerepermanentpasture.In thenorth central
as the northwesternborder is approached.The andnortheasternparts of the area,the proportion
section is subjectto hot summerwinds and occa- of land in cropsis almost 80 percentof all farm
sionaldrouth;the numberof dayswithout killing land.
frost rangesbetween110 and120. Theaveragefarm sizein Area VI rosefrom 611

A mellow soil with a high percentageof organic acresin 1949 to 713 acresin 1959,an increaseof
matter explains in part the dominanceof spring about 17 percent.Over the sameperiod the num-
grown wheatand othersmall grains. Largescale herof farmsdeclinedfrom 39,278to 33,930,a fall
oprationsare favoredby a generallyflat land sur- of nearly 14 percent.The pattern of this shift is
face and freedom from trees, brush and stones, shown in table 1. Most noticeableis the persistent
The production of winter wheatandrow crops is increasein the relative importanceof farms of
precludedto a largeextentby acold climateanda over 500 acresand especiallyin the I .000.acreor
relatively short growing season.Along the Mis- more class.
souri River and its tributaries the terrain be- Themovenienttowardlargerandfewerfarms is
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reflectedin the changein the distributionof farms The sales of livestock and livestock products,
when classifiedaccordingto economicsize. This which accountedfor morethan31 percentof total
measureof farm size, which involves the group. product receipts, were dominated by cattle and
ing of farmsaccordingto the grossvalue of farm calves.Overall, the cattleandcalvesgenerated17
productssold, indicatesa substantialincreasein percentof the total receipts,ranging from 25 per.
theproportionof farmsin the GroupI commercial cent in the southernpart to 15 percent in the
farm category (farms with product salesof $10,- northern.Dairy products,while accountingfor a
000 or more). As shown in table2, the proportion little over 7 percentof total receipts,were some-
of fariiis in the (;roup I classmoved from 12.9 whatmoreimportantin the south.Hogs andsheep
percentto 24.5 percent.Over the sameperiod of and lambswere of relativelyminor importanceas
time, 1949-1959,thenoncommercialfarm category a source of income. There was little change in
(salesof less than $2,500) droppedoff sharply. the distribution of sourcesof receipts with an
The proportionof farmsin theGroup H commer- apparentdecline in crops in favor of relatively
cial class (salesof between$2,500 and $10,000) greaterlivestock sales.
experienceda moderatedeclineduring the 10.year The table also indicates that, except for a
period. In 1954, the averageacre size of these greater importanceof dairy products, the corn-
farmswas: Group 1, 1.25 I acres;Group II, 657 mercial farm groupsconform to about the same
acres;andnoncommercial,333 acres. patternsof cashreceipts.On the other hand,the

noncommercial farms emphasizedlivestock pro-
Farm production duction to a much greaterextent.

The valueof farni production in Area VI aver- Both groups of commercialfarmsalso followed
aged$289million peryearduringthe period1954- aboutthe samepatternof croplanduse.Acreages
1958.Thesalesof cropsaccountedfor 68 percent of specific cropsfor the entireareawereallocated
of the total cashreceiptsfor all farmswith wheat in the following manner over the 1954-1958
salesalonemaking up about40 percentof thetotal period:
receiptfigure (table3 on the nextpage).Flaxseed Spring wheat 21 percent of crop acres

at 14 percentof totalsalesandbarleyat 10 percent Durum wheat 5 percent of crop acres
Barley 13 percent of crop acreswere the next most importantcrops in terms of
Oats 6 percent of crop acres

~alue. Flaxseed 13 percent of crop acres

TABLE 1—PROPORTION OF FARMS IN SP~C1F1EDAC~EAGESiZE CLASSES, 1949, 1954 AND 1959,
AREA VI 1000

All Less than 100-2 19 200.499 500-999 acres
Year farms 100 acres acres acres acres and over

(percent)
1949 100.0 3.3 8.2 37.8 37.6 13.1
1954 (00.0 3.4 7.1 34.2 39.3 (6.0
1959 100.0 2.8 6.2 28.3 41.5 21.2
Source: Censut. of Agocultuie.

TABLE 2—NUMBER OF FARMS BY SIZE IN SPECIFIED SALES VOLUME GROuPS, 1949, ‘1954 AND 19~9,
AREA VI Non-

All farms Group I Group It Commercial
Year (number) (percent) (percent of total)
1949 39,278 100.0 (2.9 62.9 24.2
1954 37,603 (00.0 11.6 63.5 24.9
1959 33.930 (00.0 24.5 58.9 16.6
Source: Census

0f Aqriculiure.
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TABLE 3—CASH RECEIPTS DISTRIBUTION
AMONG COMMODITIES BY GROUPS
OF FARMS, 1954-1958, AREA VI

Commercial Non.
All farms Group I Group II commercial

(percent of total receipts)
Crops 68 72 67 58

Wheat 40 41 39 34
Flasseed 14 15 14 II
Barley j~.. II 0 9~
Oats 2 2 2 I
Allother 2 3 2 3

Livestock 32 28 33 42
Cattle
and calves 17 17 (7 20
Hogs 3 3 3 3
Dairy products 8 .4 9 14
Alloth,r 4 4 4 5

There was variance,however, in the relative im-
portance of these crops within the area. For
example,the proportion of spring wheatacresin
the easternpartamountedto about10 percentof
total cropland,while morethan 26 percentof the
cropland in the northwesternpart was planted
to spring wheat. Durum wheatwasrelativelymore
important in the north central sectionsand flax-
seedin thenorthern.

A wide range in climate and soils accounted
for a considerablevariation in the yieldspercrop
acre. Yields generally tendedto diminish when
moving acrossthe areafrom eastto west. Spring

wheat~ielded 18 bushelsperacre in the eastand
13 bushels per acre in the west. Barley yields
rangedfrom 26 bushelsperacreto 20 bushelsper
acre.

Regardlessof location or crop, the per acre
yields on the Group I farms were significantly
higher than Ofl the Group II or noncommercial
farms. The larger farms produced an average
spring wheatyield of 20.7 bushelsper acreover
time 1954.1958periodas comparedto 15.1 bushels
and 11.4 bushelson the Group II and noncom-
mercial farms, respectively. The comparative
yields for barley were 28 bushelsper acre on the
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Group I farm, 22 bushelsper acreon the Group
II and 17 bushelsperacreon the noncommercial.

Area V I also contains a substantiallivestock
industry. An examinationof past records, how-
ever,doesnot revealany trendtoward an increase
in livestock production; changesin numbersare
due largely to cyclical fluctuations. Cattle and
calves numberedjust underone million head in
1959. Over a 20-yearperiod, the numberof cattle
and calves fluctuated between a high of 1,159
thousandheadin 1951.anda low of 700 thousand
in 1945. Sheepand lambs declined in number
from 448 thousandin 1940 to 219 thousandin
1949. During the 1950s, sheepand lambs were
increasedand in 1959 were reportedat 414 thou-
sandhead.Hog numbersalso exhibited a strong
cyclical pattern, ranging in number from 89
thousandhead to 236 thousand.In 1959, there
were 14.0 thousandhogs reportedin the area at
the time of inventory. Contrary to the pattern
found in other livestocknumbers,the numberof
milk cows has declinedsteadily over the past 20
years.The numberof milk cows in 1959 was 19()
thousandhead,a 40 percentdeclinefrom the 1940
level.

Capital Investment

Agricultural activity in Area VI representsa
sizable capital investment. Over the 1954-1958
period, the valueof capitalamountedto an annual
averageof aboutS1.3 billion. GroupI farmscon-
trolled about 23 percent of the total investment
and Group II farms, 64 percent.Real estateac-
countedfor 66 percentof all capital investedby
thecommercialfarms, followedby machineryand
equipment.at 25 percentandlivestock at 9 percent.
The relative importanceof theseitems was fairly
uniform among the groups of farms as well as
throughoutthearea.

Cattleand calvesrepresentednearly 91 percent
of the total livestock investmenton commercial
farms. The investment in hogs accountedfor 1
percent,while sheep, lambs and other livestock
madeup the remainingproportion.



Someindication of the advantageof largescale expenseson Group II and noncommercialfarms
operations can be seen in the machinery and thanon Group I farmsin thearea.
equipment investmentper crop acre. During the The most importantsingle categoryof expense
1954-1958period the larger Group I farms op. items on all groups of farms was petroleum
eratedwith an averagemachineryinvestmentof productsusedin the operationof farm equipment.
$17.12percropacre.Thefiguresfor theGroup II That item accountedfor more than 17 percentof
commercialfarms andnoncommercialfarms were total productionexpenses.More than 10 percent
$18.50 and $21.00 per acre, respectively. Thus, of the expenseson Group I farmswent for hired
the larger farms were betterable to utilize each labor, while Group II and noncommercialfarms
dollar investedin their machineryand equipment. expendedS and 3 percenton hired labor, respec-

The per farm investmentof the Group I farm tively. Machine hire accountedfor a relatively
averaged$68.432, more than twice the $34,165 greatershareof total expenditureson the smaller
investmentper Group II farm. The averagenon- farmsthan on theGroup I farmswith the opposite
commercial farm representedan investment of relationshipholding for feed purchases.Only in
$17,519. the caseof machinehire on noncommercialfarms

Production expenses did these items amountto morethan 5 percent of
Theagriculturalplantof AreaVI requiredanan- productionexpenditures.

nual averageproductionexpenseoutlay of $175 Labor utilization
million for operationsover the 1954-1958period. Evidence supporting the conclusion that the

Cashoperatingexpensesaccountedfor about68 past trend in farm size and number adjustment
percentof the total with depreciationmaking up will continuecan be found in an examinationof
the remaining32 percent (table 4). The propor- the area’sability to utilize farm labor efficiently.
tion of the total representingdepreciation was When comparingthe amount of labor available
somewhathigherthanwasgenerally true in other for farm taskswith the labor requirementstand-
areasof the Ninth district becauseof a larger ards, it was found that only 66 percent of the
machinery investment. Depreciation also tended entirelabor forceof Area VI was beingeffectively
to be a relatively larger part of total production utilized. This figuretendedto vary, of course,de-

TABLE 44—PRODUCTION EXPENSES AND RELATIVE IMPORTANCE OF SELECTED ITEMS,
BY GROUPS OF FARMS, 1954-1958, AREA VI

Commercial
All farms Group I Group II Noncommercial

(thousands of dollars)
TOTAL production expenses 174,946 45,679 108,547 20,720

(percent)
Production expenses 100 tOO tOO 100

Cash farm expenses 68 74 67 63
Hir.di~bor 6 tO 5 3
Feed 5 6 5 5
Gas oil etc (7 15 18 18
Fertilizer and km. I 2
Machine hire 3 2 3 4
Other cash expenses 36 39 35 33

Depreciation 32 ~., 26 33 37

Production negligible
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pendingon the size of farm andits location. The tion. In the analysisof labor use it was impossible
largerGroup I farms weremuch moreefficient in to eliminate seasonalityfrom the farm operators’
labor use, achieving a utilization figure of 77 workload.Thus,the figurestend to understatethe
percent.The Group II farms utilized 70 percent true condition. Nevertheless,the figures indicate,
of the labor efficiently, a figure quite respectable both in termsof what could be done if farm size
when comparedto Group 1! farms in otherparts were increased and modern technologies were
of the district. Noncommercialfarms were utiliz- applied andin terms of thedegreeof labor utiliza-
ing only 49 percentof their labor. Where live- tion achievedin other parts of the district, that
stock production was more intensive— generally considerableamountsof farm labor are currently

in the southernpart of the area labor utiliza- underemployed,
tion on all farms reachedabout 80 percent of Farm income
what could be done if modern techmmiqueshad The averagegrossfarm income, including cash
beenapplied to farm chores. In the northwestern receipts from farm marketings, direct govern-
grain section the utilization figure for all farms ment paymentsandnoncashincome (rental value
droppedto 59 percent. of the farm homeand thevalue of farm products

In the grain section,the utilization figure must consumedI. amounted to $8,415 annually over
be qualified dueto theseasonalimature of pruduc. time 1954.1958period in Area \ I. The breakdown
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of farms into economicelassilications,however,

shows wide differencesamong the groups. The
Group I farms earnedan averagegross farm in-
come of $22,152 per year, reflecting the greater
productivity of these farms. The averageGroup
II farmgrossed$8,083or just over one-third that
of the larger farm. The noncommercial farm
earneda grossfarm income of only $2,691 per

year.
The advantageof farmsizeis broughtout more

clearly when consideringnetreturns.After deduct.
ing cash expensesand depreciation from gross
income, the averageGroup I farm earneda net
return of $12,023ascomparedto a net income of

$3,535 on the Group II farm and Sl75 on the
noncommercial.Thus,thenet incomeof theGroup
II farm was less than 30 percent of that of the

Group I farm. Moreover, the net income of the
Group II farm wasonly 4~percent of its gross,
while theGroupI farm realizeda net incomethat
was sspercentof its grossincome.

Another way of viewing the differencesin the
productivity between the groups of commercial
farms is to estimatethe return the operator re-

ceives for his managerialability. To do this, a
capitalcost estimatedat 5 percentof total invest-
ment plus theoperator’salternativewageequalto
theprevalenthired farm labor rate, was deducted
from net income.The resulting figure is an esti-
mateof what the fannerreceivedoverand above
what could havebeenearnedhad his capitalbeen
investedelsewhereat 5 percentand his personal
labor hired out at thegoing farm wage. In terms
of this estimate,managementon theGroupI farm

earneda return of $6,351 while the Croup II
farm managerreceived no return, and in fact,
would havegained$398 in incomehadhe chosen
the alternativeof investing the capitaland work-

ing for someoneelse.
This information is ~ummarized in a slightly

difrerexit form in table 5. Annual total inputs
were derived by adding capital costs and the
operators alternative wage cost to production
expenses.As can be seemi, theGroup I farms used

TABLE 5—ANNUAL AVERAGE TOTAL INPUTS,
GROSS INCOME AND NET INCOME,
1954-1958, AREA VI

Ratio of Group I
Group I Group (I to Group II

Total Inputs $l6,IO~ $8,481 1.9
Gross income 22.452 8,08.3 2.8
Net income 12023 3,535 3.4

almost twice the value of inputs as Group 11, but

receivedalmost three times the grossincome. In
otherwords,for eachdollarof input on the Group
I farm, a grossreturnof $1.39was generated.On
theGroupII farm, eachdollarof input generated
only $.95 of grossincome.

The viability of a farm can in some ways be
betterevaluatedin termsof netcash income.Net

cashincome,or thedifference betweencash farm
receiptsplus directgovernmentpaymentsand cash
expenses,averaged$14,079 and $4,579 on the
Group I and Group II farms, respectively.This

is the income that must cover famnily living ex-
penses,replacementof wornoutor obsoleteequip.
ment, and the repaymentof debt. The average
amount receivedby the Group II farm over the
1954-1958period appearsto be below the mini-
mum that could be reasonablyexpectedto main-
tain adequatestandardsboth for the family and
for the farm enterprise.Consequently,many of
thesefarms, which accountedfor nearly 65 per.
cent of the total farm land, are likely to be con-

solidatedin the future.

Off-farm income
The discussionof incomeso far haspertained

only to that generatedby farm production. Many

fartim operators in Area V I supplementfarm in-
comes with off-farm work. While available data
do not permit themeasurementof that increment
to income,it is possibleto determinethe degree
to which farms usethis incomealternativeand, to

someextent, its importance.As shown in table6,
8 percent of the farmers in the areaworked off

( (Oflhi!tI~’d On [U~1!’ J JJ
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conditions...

he rediscountrate was increasedfrom 3 per- equal last year’s near-recordlevels. Total wheat
cent to 31~percent in mid-july. RegulationQ also productionmay be about 5 percentless with oats.

was changedby the FederalReserveauthorities, barley, flax and rye production also down from
allowing interest paymentsup to 4 percent on last year. Corn andsoybeanproduction,however,
time deposits of three months or more. These may exceedthat of last year, sinceacreageswere
actions were instituted for balanceof payments expandedfrom lastyear’slevels.With lessover-all
reasons.In a press statementaccompanyingthe cropproductionandaboutthesamelevel of prices,
rate change announcement,the Board of Gov- cashfarm income from 1963 cropswill likely be
ernorssaid the move did not constitutea change somewhatless than in 1962. On the other band,
in the System’spolicy of maintaining monetary livestockproductionandmarketingsmay continue
conditionsconduciveto fuller utilization of man- at high levels throughout 1963, reflecting large
power and other resourcesin this country. It is inventoriesof animalson farmsat the year’sstart.
hopedthat the action takenby the monetaryau- Cattle and most other livestock prices had re-
thorities together with action on the proposals coveredfrom the early seasonslump and at mid-
madeby the Presidentin hisbalanceof payments year werenot substantiallydifferentfrom year-ago
messageto Congresson July 18 will curtail this levels; livestock income,therefore,may equalor
country’slongcontinuedbalanceof paymentsdrain exceedthat of a year earlier. In total, 1963 cash
without effects adverseto the domestic economy. farm incomemay aboutequalthat of 1962.

In the Ninth FederalReservedistrict, economic Ninth district banking trends at midyear were
activity at mudsear appearedto be moving along generally favorable. Total depositsgained more
on an evenkeel.Total nonagriculturalemployment than loans during June, with a resultant slight
and personal income, two of the most compre- decline in loan-deposit ratios. Bank credit (ad.
hensive measuresof businessconditions, have justed loans and total investments) increased
remainedrelatively stable.For themonth of June, morein June than in any otherJunesince 1958,
nonfarm employment showed almost no change which, togetherwith the deposit trend, suggests
from a month earlier on a seasonallyadjusted financial strength and expansion.
basis.Bank debitsanddepartmentstoresaleshave
continuedto gain. .~

The following selectedtopica describeparticu.lw
On the other hand, iron ore shmpmentsfrom .

u.~pectsof she district s current r’ccJfWfflZC scene:
the LakeSuperior region weredown 6.1 percent
in Junefrom a year earlier and ofT 15.3 percent
for the first half of 1963 compared with the DISTRICT BANKING DEVELOPMENTS
same period a year earlier, reflecting to some Expansiontells the story of the district financial
extent a heavycarryover of ore stocks from the structureduring the first six months of 1963.
1962 shippingseason. Total deposits, adjusted loans and total invest-

District crop production for 1963 may not ments for all Ninth district city and country
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memberbanks were larger in Junethan in May RESIDENTIAL BUILDING
(except total investmentsby city memberbanks
which decreasedslightly). Total deposits, ad. iIo~iebuilding in the district, as in the nation,

has risen to a new high andhas becomean ml-
justed loans and total investmentsincreasedin
the first half of 1963 over the first half of 1962. portantfactor in sustainingthemomentumof busi-
All Ninth district memberbanking statistics are nessactivity. The numberof dwelling unitsauthor-
largerthis year than last, andlarger in Junethan izedby building permit in the first five monthsof
May, with the abovementionedminor exception. this year was 12.6 percentabovethe comparable
To the extentthat memberbankingstatisticsmdi- last year total, and1962 wasconsideredto be a
cate what time Ninth district economyis doing— satisfactoryhomebuildingyear.
it is rxpandin~. The building of single housesin the first five

The month of June rc~sisteredthe largestJune monthsof this year aboutequaledthe numbera
increasein total memberbankcredit sinceJuneof year earlieron the basisof permit authorizations;
1958. Total memberbankcredit grew at a i. per- the expansionin district homebuilding this year
cent faster annual rate this year than last year. has beenprimarily in themultifamily privateresi-
While both city and country member banks dences.in theTwin Cities,this typeof building has
increased bank credit, country member banks risen to over 60 percentof total residential con-
accountedfor the major portion of the total in. struction.Structuresin numerouscommunitiesarc
creasein bank credit. Of the two bank credit being built for senior citizens. The sharprise in
components,adjustedloansand total investments, the building of multifamily private residencesis
adjustedloansaccountedfor the bulk of the total in responseto a growing demandfor such units
increaseduring the last twelve months. Over Imaif from two widely differing agebrackets,the newly
of the increasein adjustedloanscamefrom coun- married couplesand the older people whosechil-
try banks. ‘lime strong rise in the adjustedloan dren haveleft home.The number in both groups
componentof bankcredit lends itself to optimism hasbeengrowing rapidly.
about futureeconomictrends. A factor contributingto the apartmenthouse

Time depositsof district member bankscon- boom in Minneapolisduring the first half of the
tinued to grow, with country memberbanks ac- year was a new zoning ordinancewhich became
countingfor almosttwo-thirds of thetotal increase effective July 19. The ordinancerequires that a
in time deposits.While time deposjtsgrew more larger portion of the parcel of land be used for
rapidly this year than last in country banks,the grassplots andplantings.
rate of growth for city memberbanksdecreased The multifamily structuresin the Twin Cities
markedly this year over last. Demand deposits are built by residential contractorsfor eventual
grew during the last 12 monthswith the major saleor for investors.Somnebuilders completethe
portion of thegrowth occurringin country banks, structures,rentthe unitsand then sell them.Others
Total deposits of Ninth district memberbanks hold the propertiesfor five or six years in order
havebeengrowing at a faster rate this year than to take advantageof the capital gains and ac-
last. The loan-depositratio fell in June,because celerateddepreciationprovisions in the Internal
depositsincreasedmorethan loans.Reservesand RevenueAct. Moreover, after such a period, the
borro~vingby memberbanks at the FederalRe- ocupancyrateandcashflow havebeenestablished
serve l)ank increasedduring June.Memberbanks and, if they are satisfactory, the propertiessell
decreasedtheir purchasesof federal funds while easier.
increasingtheir sales,thus becomingsmaller net Practically all of the multifamily structuresare
borrowersof federal funds, financed through conventional mortgage loans.
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Only a few of the large structuresin the Twimi ward trend in the first half of this year but at a
Citic~arc FHA insured, more moderaterate, and the numberof “wanted

The vacancyrateon rental units in the North to rent” ads hasrisen at a fasterrate than in the
Centralstatesdeclinedlastyear,accordingto U. S. latter half of 1962.
Bureauof Censussurveys.The first quarter1962 The vacanciesin time Twin Cities metropolitan
ratewas9.2percentand in the first quarterof this areaare concentratedin the older apartmentsand
year,7.8percent.Spotsurveysmadeby realestate in fairly new unitslocatedin somesuburbs.There
firms and financial institutions reveal a decline was little building of multifamily units for many
in the vacancy rate on rental units in the Twin yearsandrents roseto an abnormallyhigh figure.
Cities. Thedownward trendis also reflectedin the Now, many tenants are upgrading their living
numberof classified newspaperads. The number quartersby moving into new units.A typical new
of “for rent” ads in the Minneapolis paperscon- one-bedroomapartmentrents from $115 to $130
tinued to rise through 1962, but turned down permonth and two-bedroomunits from $130 to
sharplyin thefirst halfof thisyear.while thenum- $143.The vacancyrateis also quite high in sonic
berof “wanted to rent” ads,in the sameperiod, relatively newapartmentslocatedin a few suburbs
turned up substantially Thenumberof “for rent” served rather infrequently by public transporta-
ads in the St. Paul paperhas continued the up- tion.

CROP PRODUCTION
TheJuly cropproductionestimatesof the U. S. increasein plantedwheatacreages.‘I he explana-

Departmentof Agriculture indicate that, with the Lion is, of course.a declinein anticipatedyields,
exceptionof corn and winter wheat, this year’s although the yield per acrefigure is expectedto
grain harvestwill be smaller than that of 1962 reachabovenormallevels. A review of wheatpro.
(seetable).The largestdrop in the district is ex- duction by classesbrings out an unusualpattern.
pected in the productionof rye, due to sharplyre- As stated,total acresplantedto wheat increased
duceci acreagesforharvestin theDakotasplusa 4- only 2.6 percent, hut the distribution among
to 5-busheldecreasein per acreyield estimates. classesvaried considerably.Thus, sprimig wheat

Total districtwheatproduction is also expected acres were up 15.4 percent,but a reductionin
to be reducedwith current estimatesplacing the anticipatedyields hasreducedthe estimatedout-
crop at 268.7 million bushels,down 5.6 percent put 4.7 percentfrom lastyear.On theother hand,
froni lastyear.Thisoccursin spiteof a 2.6percent winterwheatacresaredown 11.8 percent,which is

TABLE 1—ESTIMATED CROP PRODUCIION—1963 AS A PERCENTOF 1962

Spring Winier Durum Allwheat Corn Oafs Barley Flax Rye
Minn. 140.0 88.0 84.8 133.5 114.4 109.9 120.6 141.6 126.4
No. Dak. 85.5 * 61.0 77.0 180.8 68.0 80.7 83.2 55.0
So. Dak. 100.9 229.9 56.7 118.0 101.0 89.3 78.8 94.1 49.6
Mont. 99.1 137.5 51.7 113.1 14.0 85.8 84.6 1900 65.6
4 States 95.3 147.6 60.5 94.4 111.4 91.8 86.0 96.5 58.8
U.S. 94.2 107.1 60,9 101.6 105.6 93.6 86.9 96.5 71.2
‘Production n~qIiqibIe.
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TABLE 2—PLANTED CROP ACREAGES—19o3 AS A PERCENT OF 1962

Spring Winter Durum All wheat Corn Oafs Barley Flax Soybeans
Minn, 120.1 82.6 100.0 1175 106.0 100.0 88.0 104.0 105.0
No. Dak. 110.0 * 87.0 102.2 98.0 99.0 112.0 112.0 249.2
So. Dak. 124.0 86,0 66.2 106.0 112.0 99.0 83.1 105.1 13.8
Mont, 120.0 89.0 64.0 98.7 82.9 96.1 87.0 200.0
4 States 115.4 88.2 83.2 102.6 107.0 99.3 99.0 109.6 109.1
U.S. 112.9 108.9 83.3 108.2 105.8 97.2 95.5 108.8 104.3

‘Production neqtigible.

offset by sharply increasedyield expectations percentfroimi last year.Plantedacres iii Minnesota
primarily in South Dakota~~—witha resulting ex- and South Dakota, the district’s leading corn
pectationthat outputwill be up 47.6 percentfrom states,were up 6 percentamid 12 percent,rcspec-
last year.Acresplantedto durumn wheatare down tively. Cornyieldsare expectedto reach63 bushels
16.8 percent from last year with production ex- peracrein Minnesota,3.5bushelshigherthan last
pectedto reach43 million bushelsascomparedto year and 6.4 bushels higher than the 1957-1961
71.1 million bushelsin 1962, a drop of 39.5 per- average. In South Dakota, cOrn yields, at an
cent. anticipated 38 bushels per’ acre, are down 4.5

i’m. production of corn in the district is ex- bushelsfrom lastyearbut6.2 bushelshigherthan
pected to reach 1.38.6 million bushels,up 11.4 the 1957-1961average. —END

I’h~mu ii erri prairie area: eontinued from pa~r )

the farm for 100 daysor more during 1954, amid other areasin the Ninth district. A rather large
6 percent earnedmore from off.farm work than proportionof thefarms, about75 percentin 1959,
from farm sources.Of (ourse. the noncommercial fall into theGroupII and noncommercialclassifi-
farm operators were much more dependenton cations.Manyof thesesmallerfarms,aswasshown

this source of income than commercial farmers.
The area as a whole, however, ranks low in ABLE o—OFF~FARMEMPLOYMENT OF FARM

comparisonwith otherTypes-of’Farrningareasin OPERATORS,BY GROUPSOF FARMS,
termsof the proportion of farmerswho add to 954~AREA V With off-

their incomesin this manner.This is undoubtedly farm income

due to the absenceof the largeurbancentersthat Working Working off-farm greater thanoff-farm 100 days or more farm income
arenecessaryto absorbthe labor potential. (percent of operators)

Summary All farms 26.0 8.0 6.0
Group I 19.5 3.7 1.6

The structureand problems of agriculture jim Group II 23.2 5.0 2.8

Area VI are. in many respects,similar to timoseof Noncommercial 36.8 18.5 17.1

~~i.JGU.ST~~i3 11



in the previous pages, are at a distinct disad. grains, primarily wheat. Due to the limitations of
vantage in terms of productivity and income- physical factors, primarily climate, and the dis.
earningpotential. In essencethey lack some or all tanceto major markets,alternativetypes of farm
of the resources— land, capital and managerial production are severely restricted. The current
ability — that make the Group I farms viable capacity to producespring wheat in the face of
growing enterprises.The one resourcethat is in the present surplus supply situation can only
plentiful supply is labor and,in fact, theexcessof mean a downward adjustmentin crop acresde-
farm labor or its underemploymentis a sign of voted to that crop. In the studyjust cited it was
the needfor over.all resourceadjustment. projected,under the assumptionthat demandand

The underemploymentof labor exists in spite supply were in balance,that by 1975 therewould
of a markeddecline in farm numbersandpopula- be a 23 percent reduction in croplandacresde-
tion. The releaseof the excesslabor as farm ad- voted to wheatand other major feed grains in
justrnent proceeds is one of the most difficult Area VI. Exceptfor limited useforspecialtycrops,
problemsfacing the area.The problem of labor the excessacresare likely to beeonverte(Iback to
releaseis compoundedby the fact that the ad. grassland.Such a shift has implications not only
vances made in farm technology reduce labor in terms of land valuesbut in terms of the acre
needsat a ratefaster than the mereconsolidation size required to provide an economically favor.
of farms would suggest.At any rate, the known able unit.
productivity and income potential of the larger, Current andprospectivetrendsin the consump.
more efficient farms combinedwith a dissatisfac- tion of meat, particularly beef, however, con-
tion and inability to exist for a sustainedperiod siderably brighten the future prospectfor Area
under conditions of low incomes are the twin VI. Concern is alreadybeing expressedover the
forces that insure a continuation of the trend adequacyof presentpastureand rangelands and
towardfewerand larger farms. their ability to supportthe beef herdsthat will be

An estimateof the decline in farm numbers neededin the near future. As the demandto put
indicatesthat in Area VI a declineof 21 percent land into this use increases,the transition to grass
will occur between1959 and 1975.* This would from what is now marginal wheat land will be
mean a total of 26,900 farms would still be in that much easiereconomically.Moreover,the area
operation.Conversely,the averageacreagesizeof might alsosharein an expandedfed cattle market
farms is estimatedto increasefrom 713 acresto if it candevelopmore livtstoek feedingenterprises.
900 acres. The adjustmentsthatwill takeplacein Area \l

A secondproblem of the future—moreunique are not goingto occurwithout a price in termsof
to Area VI and the NorthernPlains in general— disrupting the present pattern of agriculture.
is thearea’sdependenceon theproductionof small Whether this price is low or not will dependin

largepart on the ability of the peoplein the area
See Upper Midwest Agriculture: Alternatives for th. to understandthe problems and to createan en-

Future by Learn, Cox and Herder, Study Paper N:. 6, Upper
Midwest Economic Study, U. of M~rn. Dec. 1962 vironmenttoatwin smootntnepatn 01 aujustment.


