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The Ninth district’s leading farm areain terms sections within the area, surpassesthat of any
of salesvolume of farm productsis Type of Farm- other type of farming areain the district. It ap-
ing Area III. This expanse,characterizedby corn proachesthat of important livestock feedingsec-
production and livestock feeding, reachesfrom tions elsewherein theU. S.
easternSouth Dakota through southwesternand The incomereceivedby Area III farmersfrom
southernMinnesota. Its upper boundaryis what the salesof farm productsaccountedfor an aver~
is generally consideredthe northern edge of the ageof almost30 percentof thedistrict’s totalfarm
cornbelt.The areais well adaptedto a wide selec.. productsalesduring the1954-1958period,a larger
tion of crops; however,feed crops (mainly corn sharethanany of the othertype of farmingareas.
and oats) andsoybeansdominate. Among the variousgroupsof farm products,the

The sizable output of feed crops accountsin areaaccountedfor the largestproportionof total
largernca~urefor the markedimportanceof live, livestock sales,39 percent of the district total;
stock production and feeding enterprisesin the poultry and poultry productssalesaccountedfor
area.While much of the livestock is raised from 38 percentandcropsalesfor 25 percent.The arca
birth to marketweight within Area III, the region alsoaccountedfor 16 percentof thedistrict’s dairy
also importsfrom westernrangeslargenumbersof productsales.
cattle, which are then fed to the desiredmarket The topographyof this area is generally level
weights. The area’s competitive position in live- with some low, roundedhills and ridges and a
stock feeding,particularly with regardto certain few small lakes and marshes.Drainageis a prob.

2 MONTHLY REVIEW



lem io stme sections,although most of the level extent of farimi abandonment,the changein num-
landhasbeendrainedby tile andditches.Thesoils bersis inversely related to the changein the aver-
are the highly productive,heavy prairie soils of agesize of farms.As shown in table 1, the largest
the grasslandswith a surfacelayer of black loam increasein farmnumberstookplace in the 200. to
that varies in thicknessfrom 10 to 15 incheson 500-acrefarm sizecategorywith a corresponding
the level upland”. The averageprecipitationvaries drop in the proportionof farmsof smallersize. In
from 24 to 26 inches,with 80 percentof the mois- 1959, theaveragefarmsizewas219 acres,up from
ture occurring in April through September.The 207 acresin 1954.Theaveragesize farm tendedto
growing seasonrangesfrom I 1() daysin thenorth get progressivelylarger from southeastto north-
to 155 daysin the south. west acrossthe area.

Of perhapsgreatereconomicsignificance than
Land use, farm numbers and size thedrop in farm numbers is thechangein compo-

Area Ill hasshown markedstability relativeto sition of farm groupings according to specified
the amountof land in farms.Thetotal in 1959was salesvolumes. Such a classificationshows a dc.
18.9 million acres,a figurethat is only 1.5 percent cided shift toward larger numbersof farms into

TABLE 1—PROPORTIONOP FARMS IN SPECIFIED TABLE 2—PROPORTION OF FARMS IN SPECIFIED
ACREAGE CLASSES, 1949, 1954, ‘1959, AREA III SALES VOLUME GROUPS, 1949, 1954, 1959,

Number Less than 100-2 19 220-499 550 and AREA III Non.
of farms 100 acres acres acres more acres Group I Group II Commercial

(percent) (percent)
1949 93.128 16.1 44.9 35.7 3.3 1949 21.0 63.8 15.2
(954 91,761 15.4 42.9 38.0 37 1954 24.7 60.3 15.0
1959 86,305 14,2 38.9 41.6 5.3 1959 34.3 52.1 13.6

lessthanthat of 194 1. Theproportionof farm land the Group I category (farms with salesof farm
dassifiedas croplandaveragedcloseto 80 percent productsof over $10,000), a shift which has oc-
of total land during the past 15 years,with only curred largely at the expenseof the proportionof
slight variations from year to year. About 10 per- farms in Group II (thosewith salesof $2,500 to
cent of the land is consideredopen pasturewith $10,001) - The proportionof noncommercialfarms
the remaining10 percentaccountedfor in woods (salesof less than $2,500)has also experienceda
and rough land. The characteristicfeatureof this decline. Thus, therehas been a considerablead-
area is the relatively high proportion of cropland justment in farm size and operation toward in-
harvestedeach year ascomparedto otherareasof creasingoutputof farm units.The averagesize in
the district: more than three-fourthsof all crop- acresof these farms in 1954 was: Group 1, 296
land is harvested.This high proportionis largely acres; Group II, 201 acres; and noncommercial,
due to the physicalcharacteristicsof the land— 84 acres.The relatively high proportionof Group
the level, rolling land is well adaptedto cultivated II and noncommercialfarms, however,is an inch-
cropsand,given the typical moisturesituation,fal. cation that thetrendtowardfewerand largerfarms
lowed land is unnecessary, will continue.

The numberof farms in the areadeclined7.3
percentbetween1949 and 1959.and totaled86,305 Cash receipts and farm production
in the latter year. In view of the relatively small Receipts from the sales of farm products
changein the total acreagein farmsand the minor amountedto just over $1 billion in 1958. Live-
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TABLE 3—CASH RECEIPTS BY SOURCE, AREA Hi under the commercial classification.

Dairy Poultry While much of the feed grain production is

Year Crops Livestock products products utilized on the farms as livestock feed, it is inter-

1939 41 0 of total) 136 80 estingto notethe relativeimportanceof cropsales,
1944 22:2 49:9 12.2 5.6 particularly corn, as a sourceof income.Over the
1949 31.4 49.4 8.6 10.5 period 1954-1958,cropsalesaccountedfor 30 per-
1954 38.5 45.0 8.3 8.0 centof the tots!cashreceiptson Group 1 farmsand
1958 33.1 51.3 7.1 8.5 35 percenton GroupII farms.Corn salesaloneac-

Bo~. ddtd source: Census of Agriculture and tJ&fod counted for 13 and 14 percent,respectively. In
Stai’es Department of Aqricuiture reports.

termsof physical volume,the Group I farmssold
almost 50 percent of the total corn production

~.tocksalesaccountedfor about51 percent of the while GroupII farmssold 38 percentover the five.
totalwith cattleandcalfsalesjust uutrankinghog year period.Thisoccurredin spiteof the fact that
sales;togetherthetwo accountedfor almost all of it is generallyconsideredmoreprofitableto market
the livestock sales.Total cropsalesaccountedfor feed grainsin the form of livestock products.This
another33 percentof cashreceiptswith cornsales observationis perhapsmore significant in the case
most important, followed by soybeansand flax- of the GroupII farms.Thesefarms in otherareas
seed;poultry productssalesat 8.5percentof total of the district typically emphasizedlivestock pro-
sales ranked just aheadof dairy product sales. duction to a greaterextentthan Group I farms hi
Over the past 20 years considerableshifting has an attemptto diversify their operationsin order to
occurredin the relativeimportanceof the various maximize incomes from their smaller land re-
sourcesof cashreceipts. In particular, therehas sources.The conversion of greater amountsof
beena generalshift from cropproduction to live- thesefeedgrains into the moreprofitablelivestock
stock production, productsat thepoint of productionmight indicate

Some differencesexisted both among the eco- a possibleavenuetoward larger farm incomes
nomic classification of farnis and the geographic throughoutArea III.
location as to the relative importanceof the van- A shift towardlivestock was noted in the rela-
oussourcesof income.Generally,the farmsin the tive importanceof livestock as a source of cash
southwesternand southcentralpart of the area receiptsnoted above.Another sourceof evidence
placed more emphasison livestock production as is in the upwardtrendin livestock numbersthat
a source of income, while dairying was more has been occurring over the past 20 years. The
importantin thenortheasternandeasternsections. mostnotable increasehas been in the numberof
Crop sales were relatively more important than hogs,whichhasincreasedalmostthreetimessince
livestockin the northernpart of Area III. Among 1939. The total numberof cattle and calves has
the economicgroupings,the Group I commercial also increasedsignificantly in spite of a declineof
farms receiveda greaterrelative shareof their one-third in the number of milk cows between
cashreceiptsfrom the salesof cattle and calves, 1939 and 1959, indicating a decided increasein
while salesof dairyproductswererelatively greater beef stock.
on GroupII farms.TheGroupII farmsalso tended The decline in farm numberstaken together
to receivea slightly greaterproportionof cashre- with an increasein animal numbersindicates a
ceiptsfrom the salesof cropsthanGroup I. Non- large increasein the number per farm. This is
commercialfarmsreceiveda largerproportion of shown in table4 for farms reportingthe various
their cashreceiptsfrom the sale of livestock and classes.The table doesnot representthe average
livestock products than either of the groups for all farmsin Area III.
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TABLE 4—NUMBERS OF LIVESTOCK PER FARM, mercial tarsus vary greatly throughoutthe area;
1939, 1944, ‘1949, 1954, ‘1959, AREA IH for example, the yield of corn fur grain ranged

Cattleand Sheep and from 32.7 bushelsperacrein SouthDakotato 63.9
calves Milk cows Hogs lambs Chickens . . . -

(number per farm reportinq) bushelsin southernMinnesota.The variation in
1939 21 9 18 29 133 yield of oats was another example,as it ranged
1944 27 8 3! 49 204 from 28.1 bushels in the westernpart of the area
1949 22 8 40 40 194 -

1954 31 9 62 54 264 to 50 bushelsin the east.In general,the yieldsper
1959 38 ii 75 65 304 acre of the major cropsare higher in southern

Bask data source:Census of Agriculture. Minnesotathanin any otherpart of thearea.
Marked differencesprevail between yields of

‘l’he averageacreagedevotedto variouscropsis commercialand noncommercial farms, and also
influenced by physical and economicconditions, betweenGroup 1 andGroupII farms. In AreaIII,
including governmentprograms.Yields per acre yields of corn for grain averaged49.8 bushels
are dependentnot only on soil andclimate, but on commercialfarms or about 30 percenthigher
also on managementpracticessuch as the adop- than the 38.2 bushels on noncommercial farms.
tion of improved varietiesandthe useof fertilizer. Soybeansaveraged19.9 bushels on commercial

Although the croppingpat-
Chart I—Acreage and production: percentage of Area III to

tern varies within the area,
distnct. ‘1954-1958 averaae

about the same pattern pre-
~ails on both groups of coni-
mercial farms and to a lesser
degree on noncommercial

farms. The cropsof most im-
portance as indicatedby the
proportionof croplanddevoted
to them are corn, oats and
hay: wheatand barley are of

minor importance. The rela-
tive importance of soybeans
variesgreatly.The proportion
of crop acreageon commer-
cial farms in soybeansranges
from :L7 percent in the west-
ern part of the areato 21.5
percent in the eastern.The
variation in the proportionof croplandin flaxseed farms comparedwith 15.7 bushels on noncom-
also is wide, rangingfrom .3 percentin the south. mercial farms. Yields of corn for grain on Group
em partto 14.6percentin thenorthernsections. I farms averaged14.5 percent higher than yields

Cornandsoybeansin Area III outrankall other on the Group II farms.
cropsrelative to the contributionto bothacreage The superiorityof yieldson Group I farmswas
andproductionin thedistrict. Thisrelativeimpor- due to several factors; probablythe most impor-
lance is showii in chart 1. tant of which was better managementpractices.

The yields per acreof various crops on corn- Also, theproducersin this grouphadfewercapital
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restrictions and were in a betterposition to put
recommendedpracticesinto effect.

Many farmsin thisareaare producingyieldsof
cornof around100 bushelsperacre.Yields of this
amount are not possiblewithout heavy fertiliza-
tion applications,control of weedsand a bundle
of other practiceswhich are necessaryto efficient

farm management.The potentialitiesof increasing
yields in this area,however,aregreatfor the aver-
agefarmer,notonly for cornbutalsofor soybeans
andothercrops.

Capital investment
The total capital investmentin land,buildings,

livestock and machinery averaged$3,728 million
overthe 1954-1958period. Of this total, 93 percent
was investedby commercialfarms.GroupI farms,
which represent24.7 percent of all farms, con-
trolled 39.4 percent of the total investment; the
Group II farms, 60.3 percent of all farms, ac-
counted for 53.7 percent of the total investment.
Land and buildingsaccountedfor 75.7 percentof
all thetotal commercialfarm investment,followed
by machineryat 14.8 percentand livestock at 9.5
percent.With few exceptions,the relative impor.
tance of these items was fairly uniform with re-
gard to economicclassificationof the farm and
location.

Cattle and calvesmadeup the largestrelative
shareof the livestock investment,averaging 70
percent of the total over the period. Hogs ac-
countedfor 26 percentof the total andother live-
stock,4 percent.This distribution, however,may
overstate the importanceof cattle and calves to
some extent as the numberof hogs on farms on
January1, thedateusedin determininglivestock
investment,is much lowerthan later in theseason.

The investmentin machinerypercropacrewas
highest on the noncommercial farms, averaging
$14.72 per acre over the 1954-1958period. The
correspondinginvestment on the Group I and
Group II commercial farms was $36.67 and
$35.26, respectively.

On an average,the Group I farm represented
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an averageinvestmentof $64,636 u~usthe study
period. The Group H per farm investmentaver-
aged $36,222 per year, and the noncommercial
farm had an averageinvestmentof $18,726per
year.

Production expenses
Total farm production expenses in Area III

averaged$556 million per year over the study
period. Cashfarm expensesaccountedfor about
81 percentof the total with depreciationcharges
for machinery and buildings making up the re-
maining 19 percent.

TABLE 5—PRODUCTiON EXPENSES—RELATiVE
IMPORTANCE OF SELECTED ITEMS, BY GROUPS
OF FARMS, 1954-1958, AREA ill

Other
All farms Group I Group II farms

(percent)
Production expenses 100.0 100.0 100.0 $00.0

Cash farm expenses 80.9 83.7 79.1 74.2
Hked labor 3.9 5.5 2.6 2.4
Feed 18.3 21.5 15.9 14.8
Gas, oil. etc. 9.3 8.! 10.4 t2
Fertilizer and lime ~.2 4.3 2.4 1.5
Machine hi,. 2.9 2.4 3.3 3.3
Other cash expenses 43.3 41.9 44.5 43.0

Depreciation $9.1 16.3 2&9 25.8

The most importantsingleitem of cashexpense
was the purchaseof feed. This expense,however,
was relatively higher on the Group I farms, 22
percentof total productionexpenses,than on the
Group II and noncommercialfarms which had an
averageof 16 and 15 percent,respectively.The
next most importantcashexpenseitem waspetro-
leum products,while cost of hired labor was rela-
tively low (table5).

Depreciationexpensesrangedfrom 25.~percent
of total production expenseson noncommercial
farmsto 21 percenton Group II farmsand16 per.
centon Group I farms.
Labor utilizatIon

The effectiveuseof farm labor, as measuredby
standard labor requirementsfor various farm
operations,indicatesthat one of the major prob-



leuss in the area is the adjustmeiit of the faint that souseof theapparentinefficient useof labor is
labor force to changingfarm operations.Overall, unavoidable.On the otherhand,however,much of
about 67 percent of the area’slabor devoted to theavailable labor couldhavebeenbetter utilized
farm activities was effectively utilized. The rele. if it hadbeenexpendedon largerandmoremod-
vant figures for Group I, Group II and noncom- em units. If Area III is to achievethe optimum
mercialfarms were 76 percent,69 percentand 34 utilization of its farm labor force, migrationfrom
percent,respectively, the farm may occur at an increasingrate. More

While thesefiguresare aboutthe averagefor all effective use of labor along with other observed
farms in the Ninth district, it could well be ex- economiesassociatedwith larger units is a major
pectedthat in an areaof mixed livestock andcrop force thataccountsfor the trendtowardfewer and
production, the seasonality factor in labor use moreproductivefarms.
would berelativelyminorandaratherhighrateof
utilization would occur.Part of theexplanationof Farm income
this lies in the factthat the farm units in the area Area HI farmers received an annual average
aregenerallyself-sufficientin termsof laborsupply gross income of $985 million over the 1954.1958
with the farm operatorhimself supplying a large period. Commercialfarms received97 percentof

proportion of the annual labor. Thus, it is likely the total with Group I farms accountingfor 51

Chart Il—Per farm gross income, expenses and net income, 1 954~1958 average, Area HI
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percentand Group II, 46 percent.Cashfarm re- operatom it i~snore likely a efItul out of theus-
ceiptsaveragedjust over ~911million. They were adequacyof the resourcesthat the smaller farm
supplementedby direct government payments operatorhasat his disposal.
averagingabout$10 million andby noncashfarm Another way to measurethis differencebetween
incomethat averaged$64 million over theperiod thegroups can be madein termsof grossincome
and representedproduce used in the farm home per dollar of input. To summarizethe total inputs
and the rental value of dwellings. Production ex- on an annualbasis, thecapitalcostsand an alter-
pensesaveraged$557 million with a residual of native wage cost of the operator’s labor were
about$428 million representingthe realizedaver- addedto production expenses.In the caseof the
age annualnet farm income for the period. The Group I farm, $1.00 of total inputs generated
net farm income was distributed 60 percent, 39 about $1.35 in gross income. On the Group II
percentand 1 percentamongthe Group T. Group farm, the $1.00 of inputs returned only 8.89 in
II andnoncommercialfarms, respectively, grossincome (table 6).

Per farm, incomesfor each economic grouping TABLE 6—ANNUAL AVERAGE PER FARM TOTAL
are shown in chart 2. While this chart indicates INPUTS, GROSS INCOME AND NET INCOME,
the averageincomes per farm during the study AREA Iii, 1954-1958
period, it also points out the more importantdif- Ratio of Group I
ferencesamongthecategoriesin termsof earning Group I GroupII to GroupII

power. The most significant differenceas far as Totaflnputs $16,346 $9134 1.79

agriculture is concernedis the gap that existsbe- Gross income 22,054 8.148 2.7!
Net income 11,178 3,04! 3.68

tweentheGroupI and(groupII commercuilfarms,
both of which are primarily dependenton farming The netcashincomeof a farm is a usefulmdi-
for income.The averageGroup I farmachieveda cator of the viability of the farm. It is from this

net income level over theperiod of 37 times that sourcethatthe farmermustprovide for his family.
of theGroup II farm, replacecapitaland retire debt. When the net cash

The incomeadvantageof theGroup I farm with income falls to low levels, family living expenses
its greaterresourcebasecan be illustrated by ex- are difficult to maintain and capital equipment
aminingtheefficiencywith which the variousfarm often cannotbereplaced.A farmer in this situation
inputs are utilized. For example, the return a is likely to be forced to seekalternativemeansof
farmerearnsfor his time and effort in managing earninga livelihood.Thisshift outof farmingis a
his unit canbeestimatedby deductingan assumed slowprocess,given the natureof thecapitaldeple-
capitalcost (5 percentof the investedcapital) and tion and the level of living the individual considers
the value of the farmer’s labor (assumedto he adequate.An uneconomicunit may be maintained
equalto the hired farm labor wagerate) from net for a longtime. Eventually,however,farmerswith
income. The computed return to management low net cash incomesand poor prospects of im-

amountedto $5,016on the Group 1 farm, while proving their position will moveout.
th~net incomeon the Group II farm was not suf- The averagenet cash income for farming on

ficient to repayall the estimatedcost of the farm. GroupII farmsamountedto $3,452 over the 1954-
er’s labor andcapital. In effect, the averageGroup 1958period,afigure hardly sufficient to encourage

II farmerwould havebeenbetter off economically continued farm operation. Since these farms ac-
had the capital been invested elsewhereand he count for about 60 percent of all farms and 62

workedasa farm laborer.While sucha difference percentof the farm land in Area III, it appears
betweenfarm groups might in some casesreflect that farm consolidationwill continueand perhaps
the differences in managerialability of the farm evenhe acceleratedin thenearfuture.
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Off-farm income ass upwal ii isiovemnent in the relative number of

As is true throughout the Ninth d1stri~t,Area farmsin the largeracreageclassificationsandvol.
111 farmers supplementfarm incomeswith earn- ume of salecategories.The future is likely to see
ings from off.farrn work. While data were not the same trend toward fewer and larger farms
availableasto the absoluteamountsearnedin this since thereremainsa relatively large number of
manner,it is possibleto get a generalideaof the small farms.

importanceof this sourceof incomefrom the 1954 The reasonsfor farm sizeadjustmentare amply
censusdata. At that time, 31.1 percentof all the illustrated in differencesthat exist among farm
farm operatorsin the areaspentsometimeon off-
farm work, although only 6.3 percent were em- TABLE 7~OFF.FARMEMPLOYMENT OF FARM
ployed 100 daysor moreperyearin that manner, OPERATORS,AREA Ill, 1954
and 4.8 percenthad greaterearningsfrom that With off.

farm income
source than from farm operations. The operators Working Working off-farm greater than
of the noncommercialfarms,of course,weremore off-farm 100 days or more farm income

(percent of operators)dependenton this sourceof income,althoughonly All farms 30.! 7.1 5.7
k).2 percentactuallywere reportedto be working Group I 27.9 22 I.!

off the farm and a little over one.fourth earned Group II 27.3 4.4 2.4
more incomefrom off-farm work than from farm Noncommercial 462 27.5 26.8

sources(table 7) Basicdat,source: Census of Agriculture.

The amountof off-farm work performedby the
commercialfarmerswasnot as significant, as can groupswith the distinctadvantagein termsof pro-
be seen in the relatively few operators in that ductionand incomeaccruingto the GroupI farms.
groupworking off the farm 100 daysor more. Thus, it would appearthat the bestpossibility of

achievinggreaterfarm incomeslies in expanding
Summary andreorganizingfarm operations.In Area III, the

Area III is a highly productiveregion that spe- dataindicatethatsize alone is not theonly answer
cializes in feed grain production and livestock to higher farm incomes.An alternative for the
feeding. The areareceivesalmost 30 percent of ownerof asmall landresourcecouldbe througha
thedistrict’s total cashfarm receipts.This income moreintensivelivestockoperation.This, of course,
amountedto over $1 billion in 1958.The areaac- meansfarmexpansionin termsof capital andnot
counts for 25 percent of the district’s crop sales, necessarilyland,and it probablyimplies a greater
38.9percentof the livestock salesand37.6 percent useof credit.
of the poultry sales.Cattle andcalvesare the im~ ‘[he future of agriculture in Area III is seenas
portant sourcesof income, followed closely by optimistic. Its major output, livestock, enjoys a
hogs. Among the crops the cash sales of corn preferredplace in consumers’preferencepatterns.
ranked first, followed by soybeansand flaxseed. Soybeans,a cropwell suitedto much of the area,
While the sale of all cropsaccountedfor almost also facesa future of increaseddemandanduse.
one-third of the total cashfarm income over the The adjustmentsthat are suggestedin this report
1954.1958studyperiod, therehasbeena decided are notnew. They havebeentaking placefor some
shift toward greater emphasison livestock pro- time due to the technological change that has
duction over the past few years. taken place and which will continueto occur in

Farmnumbershavebeendeclining and in 1959 farming. The need is to recognizeand adaptto
numbered86,305. With the diminishingnumbers, changesto insure that the areawill continueto
however,therehasbeenan adjustmentin termsof maintain its economicgrowth.
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conditions.
Growth in district personal incomes slowed farm machineryand equipmentare reportedrela-
during January and February due, perhaps,to tively high in most of the Ninth district, particu-
the severewinter weather. Nevertheless,the over- larly in the west,wherecropswereespeciallygood
all level of personalincomescontinuesto exceed last year.The large volume of credit extendedin
the year earlier figures by approximately5 per- toutitry banksduring March reflectsconfidenceiii

cent. With employmentincreasingandwith higher future economicconditionsin the rural areas.
weekly earnings,current prospectsfor continuing Total district bank credit has continuedto ex-
growth in personalincomes appearoptimistic. pandon a seasonallyadjustedbasiswith, as noted

During the recent winter months,nonagricul- above,a particularly strong trend noted in bank
tural employmentactually held up a little better loans at country banks. Seasonallyadjustedde.
than normal, with manufacturingemployment in positshave risenwith tinie depositsat all member
durablesparticularly high. The adjustedindex of banks about 17 percent above year ago levels.
industrial use of electric power also indicates a Although only a few banks have found it neces-
rise in the outputof manufacturedproductssince sary to borrow at the FederalReserve, in recent
the first of the year. Retail saleshave expanded weeks the number has increased. Purchasesof
with automobile sales especially strong. March federal funds havealso exceededsales by a large
departmentstore sales hit a new high with con- margin.
tinuing strengthin April, and bankdebits(luring
the first quarter averaged6 percent aboveyear The /ollowutg selectedtopics describeparticular
earlier figures. aspect.cof the districts urrent economicscene:

In agriculture, the current situation is influ-
enced by high levels of livestock and grain in- SPRING PLANTING INDICATIONS
ventories on farms and by ~uhstantialhylower The March crop reporthasindicatedthatNinth
prices for hogs and cattle. Cash farm incomes district farmers intend to increasethe planted
sincethe first of the year are apparentlyfollowing acreagesof most crops this spring. The largest
a normal seasonalpattern,but incomes are run- gain will occur in spring wheatacresif farmers
ning substantiallyabove year ago levels because carry out their intentions. A rise of 14 percent
of increasedmarketings from the larger inven~ over last year in plantedacresis expectedfor that
tories. Current cropprospectsare reported good, crop with the most significant relative increase
basedon generally favorablesurfaceand subsoil occurringin South Dakota. Corn acreagesare ex-
moistureconditions at the start of the 1963 crop pectedto be up in bothSouth Dakotaand Minne-
season.Winter wheathas sur~i’ ed with a mini- sota, which would raise the total district corn
mum of “winter kill” and adequatefeed supplies acresto almost11 million acres.or an increaseof
andan openwinter havebrought livestockthrough 1 million acres from 1962. Slight increasesare
the winter in excellent condition. Retail salesof expectedin the acreagesplanted to flax and so-
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beans,while barley and oats planting intentions TABLE 2—FEED GRAIN ACREAGE DiVERSiON,
show a moderate decreasefrom last year. The 1963 FEED GRAIN PROGRAM
expected acreageof durum wheat is down 12 (1,000acres)

Percent
percentfrom the 1962 total. Base feed grain Intended intended

Over160 thousanddistrict farmers, or 56 per- acreaqe diversion of total

cent of all farmers eligible, wereattractedby the Minnesota 8,631 1,754 20.3

1963 feed grain program,as thesefarmerssigned Montana 2,208 330 14.9
- . . North Dakota 6,121 1,078 (7.6

up to divert some 4 million acres irom feed South Dakota 5,840 814 (5.0
grain production. That figure representsabout 4 States 22,800 4,036 17.7

18 percent of the total base feed grain acreage United States 162.253 25.676 19.4

TABLE 1—1963 CROP ACRE PLANTING INTENTIONS AS A PERCENT OF 1962 PLANTED ACRES
Spring
wheat Dururn Corn Oats Barley Flax Soybeans

Minnesota Ill 126 (09 98 95 (05 lOS
North Dakota lOB 89 97 (03 106 106 (60
South Dakota 25 79 112 99 87 96 (lB
Montana JIB 80 83 90 91 91 —

4 States 114 88 (09 99 99 (04 107
United States Ill 88 06 95 95 103 (04

(1959.1960 average plantings) in the district. RETAIL SALES HIGH
About 60 percentof the eligible farmersin Minne. A bright spot in district economicdevelopment
sotahavesignedup thisyear,while only one-third has beenthe high level of retail salesmaintained
of the eligible farmers in Montana haveshowed during the winter and early spring. Sales were
the sameinterest. Nationally, a little less than 40 not depressedby the severewinter weatheras
percent of all eligible farmers have agreed to much as preliminary estimates had indicated.
divert crop land from feed grain production.The Furthermore,the exceptionallymild weather in
largest relative amount of land diversion in the March and in the first half of April noticeably
district has occurredin Minnesota, followed by boosted pre-Eastersales in some lines of mer-
North Dakota, SouthDakotaand Montana(table chandise.
2). Under the 1963 program, farmerswho par.. Departmentstoresalesaccountfor a small part
ticipate must divert all the acreagesigned up to of totalretail salesbut they representa substantial
be eligible for pricesupportor acreagediversion segmentof the discretionaryconsumerpurchases,
payments.Last year farmers were eligible even those that are postponable. Consequently, the
though their actual diversion was less than the trendin thesesalesis often indicative of changes
amountsigned up. occurring in consumerbuying in general.

It is estimatedthat the diversionpaymentfrom District departmentstoresalesroseto a record
thefeed grain programwill amountto alittle over high in March along with an apparent rise in
$46 million in the district.The distributionamong other lines of retail sales.The preliminary sea.
the statesis expectedto be: Minnesota,$29 mil- sonal index rose to 114 percent in ~larch from
lion; South Dakota, $8 million; North l)akota, 113 percent in February (1957-1959=100).A
$7 million; and Montana,$2 million, previoushigh of 111 percent was reachedin sev-
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era! months of 1962. According to weekly saks rate of recentmonths,and saJe~of other durable
in Minneapolis,St.Paul, Duluth andSuperior,the goodsrose abovepreviouslevels.
high volume continued through the first half of Total salesin all U. S. retail storesduring the
April. week ending April 13 were 11 percent abovethe

Salesof new automobileshavebeen at an cx- comparableweek lastyear, accordingto the Bu-

ceptionaily high level in the district. Beginning reau of Census’ weekly retail sales report. The
last October, sales have maintained a volume year.to-yearincreasefor the four weeks ending
relatively higher than the nation accordingto the April 13 was8 percent,with bothdurableandnon-
percentageincreasein registration from a year durablegoodsstoresshowinggains.
ago. High car salesreflect, in particular,the rise
in farm incomefollowing the harvestingof near CATTLE AND CALVES ON FEED
recordcropslastyear. The April 1 report of cattle on feed indicates

Althoughthereis a considerabletimelag before that therewere 993 thousandheadon Ninth dis.
the estimatesbecome available, the Bureau of

trict feedlots. ‘Fhis total representsan increaseof
Census’sampleof salesby retail storeswhich cx- 12 percentover thenumberon feed a year earlier.
cludessalesin largeretail chains, is the broadest The April 1 estimate,however, was down about
(overageavailablefor the district. In bothJanu- 4 percentfrom the January 1, 1963 total.
aryandFebruary,seasonallyadjustedsalesin this
group of stores in the district remained at the CATTLE AND CALVES ON FEED*
high level reached in November and December ~ head)

of lastyear. Comparedwith a year earlier, sales April I, 1963
as

wen up 9 percentand 8 percent,respectively. April I. Jan. I, April I. a percent of
A breakdownof salesinto broadcategoriesin- 1962 963 1963 April I, 1962

dicates that sales at eating and drinking places Minnesota 430 497 473 110

in both Januaryand Februaryfell below the t~ar Montana 47 71 56 I 19

ago volume. In all other categories,despite the North Dakota lOS 161 ISO 143
South Dakota 305 332 314 103

severeweather,saleswere up significantly in some 4 Sf.f.~ 887 1.061 993 112

lines. For instance,in lwnber, building materials, 28 Stat.s** 7.32 I 8998 8.105 III

hardwareand farm equipment,sales increased36 Cattle and calves on feed ore ar~ma1sbeng fattened
percent in Januaryand 15 percent in February for the slauqhfer market on qrein or otl~erconcentrates

from a year earlier, which are expected to produce a carcass th
8+ will grade

qood or better.
Total retail salesin the nation,on a seasonally ~ the major feeding states for slauqh1n~cattie.

adjustedbasis,roseto a new high of $20.7billion
in \larch. about1 percentabovethe total for Feb- Total marketingsof fedcattle for slaughterdur-
ruaryaccordingto the advancereportof the U. S. ing JanuarythroughMarch were3 percenthigher
Departmentof Commerce.Adjustedtotal salesfor than for thesameperiod in 1962. In severalstatr~
Februarywere revised upward, so the new total somecattle were takenoff feed and moved back
is 1 percent above January.Thus, March sales to pasture.Marketingsduring the April-May-June
were 2 percent above the November- January period of this year are expectedto be 7 percent
plateau. greater than (luring the same period last year.

March salesin the U. S. rosesharplyat depart- Thiswould meanthatabout30percentof the cattlr
ment storesand increasedat some other outlets now on feed will move to marketsh~July 1 with
that sell primarily nondurahtegoods. Deliveries the remaining70 percentto he marketedsometime
of new cars to dealersremainedat the advanced after that date.


