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DISTRICT SUMMARY OF BUSINESS

It is now more clearly evident that the early mar-
keting of crops in this district was responsible for
the large September record in farm income from
crops. October income from crops was only 4 per
cent larger than the income in September. October
marketings were valued at $100,000,000, which
was a total nearly twice as large as the value of
October marketings in 1926, but $16,000,000
smaller than the value of marketings in October,
1924, which, therefore, remains the largest total
in any month on record.

For the first three months of the present market-
ing season the income from crops has been $220,-
000,000, making a new high record for the value of
marketings during the first quarter of the crop year.
However, there is no assurance that the high record
will be maintained throughout the remainder of the
crop year. Carloadings of grains and grain prod-
ucts have been smaller than in 1924 every week
since the third week in September. The table be-
low gives the cash income from grains and pota-
toes by months during the heavy marketing periods
of the five years for which estimates have been
made.

INCOME FROM CASH GRAINS AND

POTATOES
(In millions of dollars)

2 b e b T 2 Bl i 0 b s
August .....17.0 14.5 24.1 i T B
September . .42.3 63.5 85.2 498 969
October ....40.5 116.6 57.3 52.6 100.4
November ..31.0 93.9 49.7 34.4 i
December ..17.2 39.2 38.0 12.8

Farm product prices showed more declines than
advances in October, as compared with a year ago.
The income from the sale of hogs in October was
16 percent smaller than the income from this source
in October, 1926 on account of lower prices and
smaller marketings. Although the marketings of
cattle were smaller than a year ago, the profits of
those farmers who marketed fat cattle in October
were large.

The large income from agricultural production
this fall has caused a general increase in business
volume in this district. The net outflow of currency
from this bank during September and October
amounted to $9,000,000, as compared with
$5,000,000 in September and October, 1926, and
constituted a new high record for the seven year
period for which data are available.

Debits to individual accounts, which are the
withdrawals for all purposes from checking and sav-
ings accounts at |7 representative cities, would have
made a new high record during the month of Octo-
ber except for the fact that October, 1924, which
holds the record at the present time, had 27 busi-
ness days, whereas October, 1927, had only 26
business days. If the volume of debits is converted
to a daily average, October, 1927 exceeds October,
1924 by 2 percent.

Business failures in this district have been fewer
this fall than a year ago, probably as a direct result
of the more satisfactory business conditions. R. G
Dun and Company report 167 failures in September
and October, 1927, compared with 213 failures in

the corresponding months of 1926.

b

CARLOADINGS oF GRAIN ano GRAIN PRODUCTS

THOUSAND CaRS
40

G

LR
\\’;"l i "'- :-‘\

AUG. SEPT. OCT. NOV. DEC.

Carloadings of Grain and Grain Products in the North-
western District by weeks during the heavy crop moving
months, 1924-1927.
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Debits to Individual Accounts at Banks in Minneapolis, St. Paul, Duluth-Superior and Eight Smaller Cities in the

Spring Wheat Belt.
sent unadjusted figures as percentages of the average month.
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BUSINESS FAILURES
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Business Failures in the Ninth Federal Reserve District by
months, as reported by R. G. Dunn & Company. The heavy
curve is a twelve-month moving average of the number of
failures plotted at the twelfth month. :

The sections of the district and the industries
which have been most benefited by the increased
farm income can now be indicated with some degree
of accuracy. Looking first at the record of rural
business conditions it is found that new high records

The heavy curves represent figures adjusted to eliminate seasonal changes; the light curves repre-

for all time were made in debits to individual ac-
counts at Aberdeen, Billings, Fargo, Jamestown and
Minot, and that debits to individual accounts at Hel-
ena, Dickinson and Winona were larger in October
than in the same month last year, although they did
not establish new records. )

Deposits in country banks on October 26 were 5
percent larger than on August 24, but were slightly
smaller than a year ago. The increase in country
bank deposits during September and October
amounted to |4 percent in North Dakota, 12 per-
cent in Montana and 11 percent in South Dakota.
These are the states where crop marketings consti-
tute a large part of the total farm income and they
are also the states where crops yielded the best re-
turns this year. The increase in country bank de-
posits in Minnesota this fall has been only 1 percent
and in Michigan and Wisconsin there have been
slight decreases. :

Through a change in the reporting date for mem-
ber bank deposits, it is possible to bring the deposit
data down to November 9. On this date country
member banks reported an increase of | percent in
deposits over the amount held on October 26, 1927.
All states reported increases of 2 percent, or less,

#
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Deposits of Country Banks in the Ninth Federal Reserve
District as typified by member banks in cities with less than
15,000 population.
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The farm implement business has been greatly
benefited by the large crop income. Sales of farm
implements by wholesalers and manufacturers re-
porting to this office were 36 percent larger in the
three months from August to October, 1927 than
in the corresponding period last year. Carloadings
of farm implements shipped out of Minneapolis and
St. Paul during the same three month period were
74 percent larger in 1927 than in 1926.

The volume of rural building this fall has shown a

moderate increase over the volume in the fall of ;

1926 and the prospects are for a pronounced in-
crease in the near future. Retail lumber sales at
representative lumber yards scattered over this dis-
trict were 4 percent larger in the three months from
August to October, 1927 than in the same three
months last year. Wholesale hardware sales, which
include a large percentage of builders’ hardware,
were 7 percent larger in these three months of 1927
than in the same three months of 1926. The prom-
ise of a larger volume of building in the near future
is found in the record of building permits at ten
cities in the farm territory, excluding Minneapolis,
St. Paul and Duluth. These ten smaller cities re.
ported $2,216,000 of building permits during Sep-
tember and October, 1927, as compared with
$1,318,000 in the same two months last vear.

Collections have improved this fall. Farm im-
plement wholesalers and manufacturers report a
reduction in outstanding accounts and notes re-
ceivable of $300,000 during September and Octo-
ber this year, as compared with a reduction of $236,-
000 in the same two months last year. Hardware
wholesalers reach a seasonal peak in credit exten-
sion to customers on September 30. The reduction
in their accounts and notes receivable during Oc-
tober amounted to $200,000 this year, as compared
with $130,000 a year ago. Retail lumber yards
usually increase their credit extensions to customers
until the end of October. On October 31, 1927
the lumber yards reporting to this office showed a

NINTH FEDERAL RESE

14 percent smaller volume of receivables on their
books than a year ago, although their lumber sales
for the first ten months of the year were exactly as
large as the sales in the same portion of 1926,

Aside from farming and allied industries, the Oc.-
tober activities of the district have been on a lower
level than a year ago. Carloadings of iron ore were
32 percent smaller than in October last year and
carloadings of forest products and coal and coke
were 7 percent and 8 percent respectively below a
year ago. Miscellaneous carloadings in October
were 5 percent smaller than in October, 1926, but
this decrease was partly offset by an increase of 4
percent in carloadings of merchandise in less-than-
carlots, -

Conditions in the three largest cities have reflect-
ed the varied fortunes of the major industries of
the district. At Minneapolis and St. Paul, the daily
average of debits to individual accounts made a
new high record in October. At Duluth debits
made a marked recovery but did not reach the high
level of October, 1924. The flour and linseed in-
dustries exhibited increased activity, as compared
with last year. Shipments of flour from Minneapolis
in October were 3 percent larger than in October,
1926 and there was an increase of 6 percent in ship-
ments of linseed products,

Accumulation of savings and time deposits in the
cities has proceeded at a rapid rate. On November
1, 1927, savings deposits at 26 savings banks and
trust companies amounted to $121,000,000, which
was the highest figure on record and constituted an
increase of 6 percent over the total savings deposits
of these banks a year ago. Time deposits at re-
porting member banks in the larger cities also estab-
lished a new high record on November 16, 1927 at
$133,000,000. These time deposits include both
savings accounts and time certificates of deposit
placed with these banks by individuals and by cor-
porations which have funds that are temporarily not
in use.,

Investments in securities by the general buying
public made a new high record in October when
nearly $10,000,000 of securities were purchased
from ten firms reporting to this office, This is further
evidence of the accumulation of savings and other
surplus funds in the cities. The record volume of

- securities purchased in October was truly remark-

able, in view of the fact that the peak of security
buying ordinarily occurs in January.

In spite of these favorable indications of business
in the cities, there are important unfavorable as-
pects. Building permits in October at Minneapolis,
St. Paul and Duluth were in smaller volume than in
October last year. The decline for the three cities
combined amounted to 26 percent. The demand
for male employees, as evidenced by newspaper ad-
vertising during October, was 15 percent smaller in
Minneapolis and 10 percent smaller in St. Paul than
a year ago. Retail trade at Minneapolis represen-
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tative department stores was 7 percent smaller than
in QOctober a year ago. Duluth and Superior stores
reported a decrease of 10 percent, but St. Paul
stores reported an increase of 6 percent.

DISTRICT SUMMARY OF BANKING

Banking developments have continued to reflect
the crop movement. The increase in deposits of
country banks, which was mentioned on a preceding
page, was corroborated by a rise in country bank
reserve accounts carried by this Federal Reserve
Bank to the highest figure in several years. This
increase to $30,000,000 on November 16 culmi-
nates a steady rise which has occurred since the low
point of the year was reached in August 31. Coun-
try bank balances carried with correspondent banks
reached a high point for the year on November 2
and have shown a small seasonal decline since that
date. Country bank borrowings from this Federal
Reserve Bank have remained near the low level of
the year.

City member banks on November 9 had the larg-
est volume of deposits in their history. Loans for
commercial purposes (the *‘all other loan’ classi-
fication) reached a seasonal peak on November 9,
but the volume at the peak was no greater than a
year ago and declined sharply during the week end-
ing November 16. With a record volume of depos-
its and a very moderate demand for commercial
loans, these banks have utilized the remainder of
their lending power by increasing their investment
holdings and their loans secured by stocks and
bonds. Temporarily, in the early part of the crop
moving season they also enlarged their balances car-
ried with correspondent banks, but these balances
have recently been reduced to a level much nearer
to that which is usually maintained.

Mituion Doiiany
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Investments 1927
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Loans Secured by

Stacks and Bonds /h/
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Principal Assets of Twenty-four City Member Banks,
Weekly 1926-1927.

Purchases of securities by banks from representa-
tive Twin City investment dealers reached the larg-
est volume during the month of October which has
been reported since February, 1926. However,

kA L R S :

the volume of securities purchased by banks was
only one-half as great in October, 1927 as in Oec-
tober, 1924, which was the largest volume of any
month in our record.
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Sales of Securities to Banks by Representative Investment
Dealers in Minneapolis and St. Paul.
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NOVEMBER 1, 1927 PRODUCTION FORE-
CASTS WITH COMPARISONS

United States Department of Agriculture
(000’s omitted)

CORN

Forecast Forecast Production

11-1-27 I8 B i 1926
Minn. ...129,808 Al 147,662
Mont. ... 7,268 6,228 3,949
No. Dak.. 24,934 22,469 18,162
So. Dak...134,995 127,082 79,794
4 States ..297,005 276,990 249,567
Lis: v 2,753.249 0 2.603.457 2,645,031

L FLAX

Forecast Forecast Production

] i R s 10-1-27 1926
Minhi Do 7 1e 7.179 7,652
Mant o 2R 1,987 804
No. Dak.. 9,168 9.351 6,736
Sa. Plak:. 7 5,220 5,110 A
4 States .. 23,681 23,627 17,947
| R e A 24,270 18,592

POTATOES

Forecast Forecast Production

11-1-27 101127 1926
Minn. s 32922 ‘33,153 29,800
Mont, ... 5600 5,446 2,975
No. Dak.. 11,526 11,696 7,520
So. Dak.. 6670 5,806 3,300
4 States ...56,318 56,101 43,595
s S LY 5 394,757 356,123
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COMPARATIVE STATISTICS OF BUSINESS IN THE NINTH FEDERAL RESERVE DISTRICT

Debits to Individual Accounts—

T atiay e ol RS R R s B
(e et [ AR R R L
by T L SR e e Sl
Duluth-Superior L0 occnsibe ol
8 Whear Belt Cities oo cobyoiaall i
3 Mississippi Valley Cities ............
boSonth st Pl e Gl g P
ot ioablgl bt oG s

Carloadings-Northwestern District—

g 0 3 L R e LT

Grains and Grain Products.............Cars
Livastock q ohiaigd il b ++ Cars
Comb s aiemiaiin REL PR e
Coke o0y Sy MR e e Cars
Foyest Froduets o ioloiiiiaisael of Vil Cars
TE o uv s aiaasn s e T
Merchandise—L. ot L SO
Miscallénaang | oip 0 iy R
Building Permits—
Number—18 Cities . .............. N

Value—18 Cities ........
Minnespolia ool i
St. Paul Seresanasasanssiiey
Duluth-Superior ......... i
4 Whent: Belt (it -co bl aa i s,
6 Mixed Farming Cities . ............ T
b N T e e e

Building Contracts Awarded—

T S LR G
Houndarinial oo coadtasium il st e e
Conimbseial and Tadubrel. o0 S
Public Works and Utilities. ... ........ i
Educational 00 00 I

AL Ocher Ll oG

Cash Value of Farm Products Sold—
Bread Wheat | oioios i sorg ISR
BIVECTE Gy St P R e R e
- SR R N RS
Blax ol ol saa i diiniiip i iEE
Potatoes ....... A R
Flaad Malle ooy R e el
o 1 T e e S e e

Grain Stocks at End of Month at Minneapohs
and [ Duluth-Superior—

Wt o i e R
e e e T e SRR
Ot e R AR
Hgeloy o Lo ol s 4%
L5 b L R e T
Ly P s G s

Median Cash Grain Prices—

Wheat—No, | Dark Northern..........
Durum—No, 2 Amber. .. ....cooiiuinn

CornNa, 3 Yellow 0.0 0ot
g:tln—-—Ncﬁ33\|V]'zite .....

rley—No. 3 ..., peR
RyesclNin e smine i et apa skl RS )
Jip LR W e s

Wholesale Produce Prices—

Buktap: i Gl el e, AR
Milk i il AT
Herio—d A Pounds . S
Egps g p oy AR
Potatoss' oo inannig B e

Bu.

October, 1927
$1,119,304,000
550,833,000
201,547,000
193,193,000
86,572,000
21,172,000
47,052,000
18,935,000

738,426
86,070
43,938
44,738

5,163
72,437

123,009

154,132

208,939

1,853

$ 3,252,800
1,304,800
711,900
236,900
255,300
625,100
118,800

7,063,100
3,343,40
1,360,50
835,500
196,200
1,327,500

26,040,650
2,044,461
18,819,044
1,355,575
4,844,870
4,680,753

W5

L)

$1.31
1.21
79%
447
72
9134
2.11%

.455
2.60

o

3215
1.05

Sept., 1927 October, 1926

$998,156,000
532,511,000
164,843,000
159,189,000
69,641,000
22,212,000
30,988,000
18,772,000

743,471
109,649
34,505
35,298

5,454
68,410
150,624
148,336
191,195

1,698

$ 3,992,800
1,405,300
822,200
358,900
854,600

51,494,000
25,056,000
8,223,000
7,133,000
4,991,000
1,176,000
10,084,000

29,349

$888,988,000
428,157,000
172,237,000
121,610,000
74,599,000
21,856,000
50,673,000
19,856,000

798,913
65,873
50,963
45,989

8,071
78,160

181,280

148,736

219,841

1,857

$ 3,903,100
1,564,600
1,043,400
447,100
182,600
466,900
198,500

9,776,300
3,409,000
1,993,900
3,574,200
395,500
403,700

18,040,685
1,128,850
27,292,682
3,613,069
8,511,013
3,103,030

$1.527
13578
7414
42
6315
94,
2.2014

% Oct,

1927
of

Sept.

1927

112
103
122
121
124

95
152
101

100

% Oect.
1927
of

Oet.

1926

126
129
117
159
116
97
93
95

92
131
86
97
64
9%
68
104
95
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COMPARATIVE STATISTICS OF BUSINESS IN THE NINTH FEDERAL RESERVE DISTRICT

Unit
Livestock Receipts at South St. Paul—
L 671 R S R v Head
Calvas 0Ll iiadani s s Dt
Hogs i R e Head
Shesp 0000 T A ++vaaaHead
Median Livestock Prices at South St. Paul—
Biibahae oo 0o aaiiimu i el
Butcher Steers ........ P R R B
Prime ButcBer Steeta .. 000 0oy O
Stocker and Feeder Steers ............Cwt
Menl Calyes - 0, AR Apa e
Hoga: Gt S A e O A e
Heavy Hogs .......... AR adn
Lambe: o0 b SRl SRR, Vs DGty
Ewes ' ...0 R S S e R . Cwt.
Flour—
Production—Twin Cities & Duluth-SuperiorBbls.
Shipments from Minneapolis ,.... S Bbla:

Linseed Products Shipments from Minneapolis. . Lbs.

Retail Sales—

Department Stores ........... IR
Furniture Stores ........ S S A e

Country Lumber Yards .......... Shi Bd. Ft.

Retail Merchandise Stocks—

Department Stores .. ... .ot .
Furiitrs Stares D005 sy R

Country Lumber Yards . ... ..... ... ... Bd. Ft.

Life Insurance Sales (4 States)
Wholesale Trade—

Farm Implements .............. b
Havdware ool v i
Shows s S T A s
Groceries . ..... AFE T RN R i

Business Failures—
Number
Liabilities

Securities Sold—

To- Banke: o bty TSI Bl s e

To Insurance Companies .......... e

To General Public ..... AP PR R

Ninth Federal Reserve District Member Banks—
In Cities under 15,000 Population

Net Demand Deposits . ... .0,
Time Deposits ... ... G i

In Cities over 15,000 Population
Net Demand Deposits ........... Vi
Time Depority D wai e e

24 City Member Banks—

Loans Secured by Stocks and Bonds . .....
All Other Loans ......... e S
Securities e R
Net Demand Deposits Subject to Reserve., .
Time Digpastte o0 S iiig S

orrowings at Federal Reserve Bank .....

Minneapolis Federal Reserve Bank—
Loans to Member Banks .. ... L REE A GO

(Continued )

%Oct. % Oct.

1927 1927

of of
Sept, Oct,
October, 1927 Sept., 1927  October, 1926 1927 1926
163,570 99,384 183,606 165 89
51,747 36,004 66,395 144 78
286,594 132,270 326,922 217 88
205,004 100,685 237,795 204 86
$ 6.75 $ 6.75 $:.5,25 100 129
9.50 9.50 7.50 100 127
14.00 13.75 LY. 75 102 119
7.50 7.50 .00 100 125
12.00 13.50 10.00 89 120
10.25 10.75 e 95 80

9.75 9.50 10.75 103 91
13.00 1275 13.50 102 96
6.00 5.50 6.00 109 100
1,409,248 1,356,294 1,431,020 104 99
1,374,333 1,296,552 1,338,857 106 103
44,693,978 32,389,997 42,105,432 138 106
$ 2,795,400 $ 2,460,810 $ 2,820,620 114 99
624,680 625,410 614,150 100 102
16,247,000 14,435,000 16,050,000 113 101
$ 7,006,140 $ 6,804,730 $ 7.218,650 103 97
2,948,050 2,874,620 3,029,290 103 97
80,397,000 86,248,000 78,477,000 93 102
$23,085,000 $ 20,298,000 $ 22,091,000 114 104
261,920 487,580 175,660 54 149
2,286,960 2,319,320 2,133,670 99 107
622,600 670,950 746,670 93 83
5,468,230 5,738,730 5,003,740 95 109
88 81 118 109 75
$ 660,024 % 535,829 % 949,673 123 69
3,956,500 3,239,200 2,263,700 122 175
1,462,000 1,216,300 1,846,800 120 79
9,608,800 6,513,200 4,670,200 148 206
%Nov. %Nov.

1927

of of
Oct Nov.
Nov. 9, 1927 Oect. 26, 1927 Nov. 24, 1926 1926
$199,152,000 $193,403,000 $190,418,000 103 105
257,261,000 257,298,000 266,652,000 100 96
290,718,000 272,564,000 250,207,000 107 116
185,631,000 182,762,000 166,208,000 102 112

Nov. 16, 1927  Oct. 19, 1927  Nov. 17,1926

$ 93,926,000 $ 85,330,000 $ 75,014.000 110 125
173,102,000 170,305,000 175,474,000 102 99
127,188,000 120,517,000 115,070,000 106 111
253,059,000 238,009,000 224,029,000 106 113
132,755,000 130,196,000 123,038,000 102 108
0 0 5,950,000 0
2,024,054 2,007,406 9,251,729 101 22
62,681,600 62,466,920 66,921,105 100 94
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Summary of National Business Conditions
(Compiled November 25 by Federal Reserve Board)

Industry and trade were less active in October than in the preceding month,
and were in smaller volume than a year ago. The general level of wholesale com-
modity prices showed a further slight advance.

PRODUCTION: Production of manufactures declined in October, contrary
to the usual seasonal tendency, while the output of minerals remained in practically
the same volume as in September. In October and November, activity of iron and
steel mills and of automobile plants was smaller than at any previous period of the
year. There were also decreases during October in cotton consumption and in the
production of building materials, crude petroleum and hoots and shoes. The out-
put of bituminous coal and the number of hogs and cattle slaughtered increased by
less than the usual seasonal amount. Production of flour, copper and anthracite
coal showed increases in October. Building contracts awarded increased consider-
ably, owing to unusually large awards in New York and Chicago in the last week
of the month. The increases were largest in contracts for residential and commer-
cial buildings.

Unusually favorable weather during October in the agricultural states resulted
in increased yields for late fall crops. The indicated production of corn, according
to the November crop report of the Department of Agriculture, was placed at
2,753,000,000 bushels, an increase of 150,000,000 bushels over the estimate of the
previous month and 106,000,000 bushels over the yield a year ago. Larger yields,
as compared with the previous month's estimates were also indicated for cotton,
tobacco and potatoes.

TRADE: Trade at wholesale and retail showed less than the usual seasonal
increase in October compared with October a year ago. Wholesale trade in all
leading lines, except meats and drugs, was smaller. Department store sales were
approximately 3 percent smaller than in October 1926, while those of mail order
houses and chain stores were somewhat larger. Inventories of merchandise carried
by wholesale firms were smaller in all reporting lines at the end of the month than
in September. Compared with a year ago, stocks were smaller in all lines, except
drugs. Stocks of department stores increased in October in anticipation of the
growth in sales that usually occurs in November and December, but at the end of
the month they were no larger than a year ago. Freight carloadings declined in
October and the first part of November and were smaller than in the corresponding
period of last year for all classes of freight, except grain and grain products.

PRICES: Wholesale commodity prices increased slightly in Oectober, continu-
ing the advance which began early in the summer, and the Bureau of Labor Statis-
tics index for October was higher than for any previous month of this year. The
advance in the average for all commodities from September to October reflected
increases in the prices of livestock, meats and dairy products. Prices of corn, cotton,
coal, metals, paint materials and automobile tires, on the other hand, declined.
During the first three weeks in November, there were increases in the prices of
grains, cattle, copper, hides and rubber, and decreases in hogs, cotton, silk, coal,
petroleum and iron and steel,

BANK CREDIT: Total loans and investments of member banks in leading
cities increased by nearly $300,000,000 during the latter part of October and the
first half of November, and on November 16 were the highest ever reported. Invest-
ments increased by more than $200,000,000, reflecting in large part purchases of
Treasury certificates isued on November 15, and loans on securities increased by
about $125,000,000. Loans chiefly for commercial and agricultural purposes de-
clined during the period from the seasonal peak reached early in October. There
was a continued increase in the demand for Reserve bank credit between October
19 and November 23, arising chiefly out of further exports of gold. Discounts from
member banks declined somewhat, while acceptances and holdings of United States
government securities increased. Conditions in the money market remained mod-
erately easy in November. Call loan rates remained at the level reached in the
latter part of October, and rates on prime commercial paper and bankers’ accept-
ances were unchanged. i




