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Wheat tasks recall an earlier day

A wheatcrop in thebin marksthe endof only but an objectiveevaluationis difficult if nut un-

onesegmentof the wheatcropyear—thephysical possiblenot only becauseof the differencesin the
one,Thoseconcernedwith 1964wheatproduction programsthemselves,but alsobecauseof the prob-
must now settle down to the difficult task of ad- 1cm of weighing the features of the programs
vising and recommendingnew wheat legislation againsta myriad of causativeeconomicandnat.
and of coping with the wheatlaws alreadyin ex- ural conditionsthat existedduring the cropyears.
istence.Indeed,oneof the tougherjobs facing the District wheatproduction,however,has been in-
89thCongressis to formulatewheatlegislationfor fluenced by three distinct programssince 1961:
the 1966 crop and for future years. And, while 1. The year 1961 markedthe end of a wheat
Congressstruggles with that problem, many of programthat hadbeenin effect with minorvaria-
the district’s spring wheatproducersmust decide tionssincethemid-1950s.That program,which in
for themselvesthe extent to which they wish to retrospectappearsrelatively simple, consistedpri-
participate in the current program for the 1965 manly of per-farmacreageallotmentsbasedon a
cropyear.Today’s tasks,in fact, are a replica of nationalacreageallotmentof 55 million acresand
those of just four yearsago when first the wheat a national averageprice support which in 1961
programunderwenta major change; and later, amountedto $1.79per bushel.
whenwheatproducerswere involved in the debate 2. The wheatprogramunderwentconsiderable
which led to the famous wheat referendumof changein 1962 when it becameobvious that the
1963. previousprogramwas inadequatein termsof cop.

Conditions under which the 1966 wheatcrop ing with the surplusproduction.What developed
will be plannedare uncertainandobviouslyopen for 1962 was an admittedly stop-gap program
to much speculation.Thattherewill benew legis- termedthe “EmergencyWheat Program.” In es-
lation is certain,however,becausethe currentpro. sencethis programreducedthe acreageallotment
gram ends with the end of the 1965 crop year. to about49 million acres,raisedthe supportprice

Thus,for the third time since1961,Ninth district to $2.00 per bushel (national average),and, in
wheat producersface the prospectof relearning addition,provided for direct paymentsto partici.
the rules and regulations. pating farmersfor land diversion—anattemptto

The searchfor a programthat will solve the induce them to take acreageout of production.
many problems of wheatproductionand market- The Emergencyprogramwas continued through
ing hasled to someproposalswhich vary marked- 1963 with the sameacreageallotment, but with a
ly from the types of programsthat have so far lower price support ($1.82per bushell andsonic
beenimplemented.Eachof the pastprogramsreg- changesin diversion payments.
istereda definite impact on thedistrict’s economy; 3. The linergencyprogramwas supersededby
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the 1964 programwhich retainedthe acreageal- figures in Table L A complete reversaloccurred
lotment at 49 million acres and also continued in weatherduring thesucceedingthreeyears,cx-
diversion payments,but at a much lower level of panding total outputsharply. Thus, in 1964, dis-
payment to the farmer. The crucial additional trict wheatproduction reachedover 300 million
differencesbetweenthe1964 programandits pred. bushels,an output two-thirds larger than that of
ecessorswere,however,theadditionof a marketing 1961.
allotment or certificate scheme,and, while re- In evaluating the economic impact of these
tamingpricesupports.droppingthe supportguar- differentprograms,thetotal size of the wheatcrop
anteeto $1.30 per bushel (nationalaverage), is a crucial consideration.Until 1964 any wheat

producerwho complied with all the requirements
Acreageups and downs of the programsreceivedsupport priceson all of

As indicated previously, while these programs his production,a featurewhich tendedto encour-
have had a decidedeffect on the district’s wheat age producersto maximize outputs within their
economy,it is difficult to know just how much to allotments. Drafters of the 1964 program, how-
attributeto the mechanismsof the programsthem- ever, soughtto reducethe incentive to maximize
selves.For example, the mandatorycutback in outputthroughthe useof a systemof pricediffer-
acreageallotments,as well as additional voluntary entials.More specifically, this plan madeuseof a
restrictionsin 1962, undoubtedlyreduceddistrict certificateschemewhereby the farmers’ wheat, in
acreageconsiderably(seeacreagefiguresin Table effect, waspricedat threedifferent levels—domes-
1). In 1963, however, due to a change in the tic, export, and market.The latter price wasgen-
scheduleof payments,there was somewhat less erally assumedto be the priceat aboutfeed grain
incentive to voluntarily reduce acreage,and the level. Farmerswho participatedin the program
total number of har-
vested acres expanded TABLE 1—WHEAT PRODUCTION, 1961-64
somewhat.In 1964, % Change

when there was still no Minnesota 1961 1962 1963 1964* 1963-64

great incentive within Harvestedacres (thou.) 1,022 702 877 925 + 5.5
Yield per acre (bu.) 24.0 24.6 24.7 23.0 — 6.9the programto encour- Total production (thou. bu,) 24.560 17286 21,697 2 1.280 — 2.1

age producers to cut
Montanabackacresfurther than

Harvested acres (thou.) 3,679 3,465 3,817 3722 — 2.5
the required restric- Yield per acre (bu.) 14.7 22.6 23.5 24.1 + 3,8

tion, district acreage Total production (thou. bu.) 54,048 78,297 89,869 90,821 + 1.1

expandedto the high- North Dakota

est level of the four- Harvested acres (thou.) 5,730 5,452 5,624 6,233 + 10.8

year period. Yield per acre (bu.) 12.1 28.7 22.2 24.2 + 9.0

The most important Total production (thou. bu,) 69,431 156,423 124,862 150,842 +20.8

factor characterizing South Dakota

the past four years in Harvested acres (thou.) 2,260 1,721 2,013 2,134 + 6.0
Yield per acre (bu.) 14.4 17.3 14.6 17.6 +20.5

terms of wheatprocluc- Total production (thou. bu.) 32,545 29,824 29,368 37,563 +27.9

tion, however,hasbeen
4 States

the weather. In 1961
Harvested acres (thou.) 12,691 11,340 12,331 13,014 + 5.5

the crop was severely Yield per acre (bu.) 14.2 24.9 21.6 23.1 + 6.9

reduced by drought, as Total production (thou. bu.) 180,584 281,830 265,796 300,506 +13.1

is shown in the yield *Prel;minary
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wereissuedcertificatesbasedon a “normal” pro- result: marketpricesreflectedsupportlevelsmuch
duction figure which was basedon an adjusted moreclosely,
five-year output average.The certificates were Payments ~ncreasingIy Important
issuedin thefollowing order:domestic,70 centsa Despite the near impossibility of making a
bushel on the first 45 percent of normal output; meaningfulcomparisonof programimpacts,there
export, 25 centson up to the next 45 percent of is onecommon denominatorthat seemsto allow
the normalproduction.The remaining10 percent at leastpartial judgmentto be madeconcerning
of normal production plus any production over the state of the district’s wheat economy. That
normal received only market or support price, common denominatorcanbe determinedby look-
Thus in 1964 farmersfaced a situation whereby ing at the makeup of district wheatproducerin.
the more wheat they produced,the less the value come.That incomecomesfrom two sources—cash
of the additionaloutput in terms of income, receipts from the marketingof wheatand from

Given the total output figure, the concept of direct paymentsmadeby the governmentto the
basingfarm supporton “normal” productionwas participating farmers. And the latter payments
of greatimportance.Yet, “normal” outputas used have been becomingincreasingly importantas a
in the program was determinedon the basis of sourceof wheatincome.No direct paymentswere
individual participatingfarms; and the aggregate involved in the 1961 program,although farmers
figurewasandis unavailable.Thesize of the 1964 receivedsome of the advancepayment for the
crop relative to the 1958-62 average,however, 1962 program in 1961. Under the Emergency
gives someindication of the “above-normal”pro- WheatProgramof 1962and1963,directpayments
duction that occurredduring the past year in the to district farmersamountedto $55 million and
district. In total,district outputexceededthe 19.~ $61 million respectively.In 1964 the direct pay.
62 averageby about17 percent. In 1964the crop mentfor land diversionand certificatesamounted
in North Dakotawas 26 percent abovethe aver- to nearly $112 million in the district.
age; in Montana,16 per cent; andin South Da. The paymentsfor this year’s programnot only
kota, 3 per cent. The Minnesotacrop was 8 per point up the income supplement,but also depict
centunderthe average.Thus, in the district, par. the changednature of the 1964 program (see
ticularly in the importantwheatproducingareas, Table2). Moreover,the increasein total payment
considerableamountsof wheatwereeligible ~~1y in 1964 overthe earlieryearsindicatesthe amount
for the lower support prices. This situation,to- of participation in the programs.For example,
gether with the lower market prices that have due to relatively minor participationin the 1963
prevailedsincethe programbeganin July, hasin program,the amountof direct paymentin Mon-
many respectscastthe currentprogramin an Ufl- tanain 1964 was about2½timesthe 1963 total.
favorable light, at least as far as producersare On the other hand,the 79 per cent increasein
concerned.

A sharpchangein thedemand situation during TABLE 2—DIRECT GOVERNMENT PAYMENT
1963 is anotherfactor which tends to cloud an 1964 WHEAT PROGRAM
objective evaluation of the progressof the dis- (thousands of dollars)

trict’s wheateconomy. In that year the increasein Land
exportsto easternEuropeexerteda markedimpact Certif~cates Diversion Total

on the market price for wheatduring the first half Minnesota $ 6,525 $ 534 $ 7,059
Montana 27,318 1,567 28,885

of the crop year. During 1964, however, the de- North Dakota 53,374 3,744 57,118
mandfor wheatwasnotonly downfrom levels of South Dakota 17,397 1,361 18,757

the previous year, but production was up. The 4 States 104,614 7,206 111,820
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direct payments in North TABLE 3—WHEAT INCOME, 1961-64
Dakota reflects a continua- (thousands of dollars)

tion of strong programpar- 7~Change

ticipation. In actual dollar Minnesota 1961 1962 1963 1964* l963-64
Cash receipts 46,610 43,534 42,174 36,361 — 14

terms the increasein direct Govt. payment 398 6,911 5,599 7,060 + 26

payments over 1963 amount- Total return 47,008 50,445 47,773 43,421 — 9
ed to $25 million in North Montana
Dakota,$21 million in Mon- Cash receipts 104.239 143,007 157,552 129,877 — lB

tana, S1~ million in South Govt. payment 80I 8,899 8,310 28.885 +248

Dakota, and $1 million in Total return 105,040 151.906 165,862 158,762 — 4

Minnesota. North Dakota

An incomecomparisonnot Cash receipts 185,648 252,131 286,219 213,204 — 26

only indicates a shift in the Govt. payment 2,550 26,470 31,918 57,118 + 79
Total return 188,198 278,601 318,137 270.322 — IS

sourceof wheatincomefrom
supported markets to more South Dakota

Cash receipts 71,756 68,763 56721 53,854 — 5
re lance on airect govern. Govt. payment 1.149 12,627 15,112 18,757 + 24

ment payments,but also re- Total return 72.905 81,390 71,833 72,611 + I

hlects the shift in policy on- 4 States

entationtowardmaintenance Cash receipts 408,253 507,435 542,666 433,296 — 20
of farm income as opposed Govt. payment 4,898 54,907 60,939 111,820 + 83

to maintenanceof prices.Be- Total return 413,151 562,342 603,605 545,116 — 10
cause1964cashreceiptsare ~I9M cash receipt figures ar~asrimates bô~eJon normal calendar year markefings

unavailableby commodities, and monthly prices received by farmers. Thus, the receipts reflect markefngs from the
- . 1963 and 1964 wheat crops.a rough approximation of

what has been happening
in wheatcan be madeby weighing and totaling in Minnesota. The estimate places 1964 wheat
production,normal marketingpatterns,and aver- income at roughly the same level as in 1963 in
agemonthly prices(seeTable3).To theestimates Montanaand South Dakota.
of cashreceiptsonecanaddthe 1964direct pay- How much of the estimateddeclineis due to the
mentsin order to make total return comparisons program?Undoubtedlysomeof the lossin income
of the past threeyears. On the basis of the esti- canbe attributedto the program,but notall, Any
mates,directcashreceiptsfor marketingof wheat conclusions must be drawn with full recognition
show a declineof 20 percent from 1963 to 1964. that other factors besidesprogram change,par-
An 83 percent increasein total governmentpay- ticularly the demandandsupply andthe weather.
ments,however,brings the total wheat income to What the results of the 1965 crop year will he
about 10 percentof the 1963 total. The estimated underthe current programis difficult to foresee,
1964 wheat income closely approachesthe 1962 although they should closely approximatethose
level and is welt over thatof 1961.Wheat income of this year given the samelevels of wheatpro.
in North Dakotawould appearto be sharply cut duction, From thereand into the futureonly time
from 1963,and down to a somewhatlesserextent andCongresscanprovidethe answers.
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Businesscycle studentswill note 1964 as the the sectorbreakdownshuw~that the Ninth district
fourth year in the expansionphaseof the cycle lagged behind the national growth rates in all
which beganin February1961.During this fourth sectorsexcept mining and government.
year, the employment picture brightenedalong
with the general businessclimate. According to
a Department of Labor preliminary announce- Chart 1—Employmentgrowth by sector,
stient, thenational unemploymentratefor Decem. Ninth district and U.S.
her droppedto 4.7 per cent.1 Also vigorousbusi-
ness activity in the Ninth district resulted in a
correspondingly improved district employment
picture.

As oneobservesthe data,it is evidentthat gen-
eral improvement has characterizedmost cate-
gories of employment and unemployment.An
averageunemploymentrate of 1.3 per cent was
reported in Minnesota, prompting a headlinein
the Minneapolis Tribune in Januarywhich read
“Jobless Average Lowest Since 1956.” With a
reported December1964 figure of 4.8 per cent,
Montana improved on its December 1 963 unem-
ployment rate of 5.5 per cent. An unemployment
ratewhich averaged3.1 percentof thelabor force
wasreportedfor theTwin City metropolitanarea.

Employment growth
Although the total employnwnt picture in the

Ninth district has improved, an examination of
growth ratesby sectorrevealsthat the districthas
not achievedthe growth ratesexperiencedby the
entire nation. Chart 1, for example, shows that
averageemploymentin nonagricultural establish-
mentsincreasedby 2.5 percent in the nation and
by only 1.3 percent in the Ninth district. Further,
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Employment picture 1964

Note: The data are for the first II months of the year arid
~re compared to the correspondinq Il-month averages for
1963. Also, the data are only for wage and salary workers,
snd thus exclude self-employment, domestics, and armed
ervces personnel.

None of the data presented here, including U.S. fiqures,
are adjusted for seasonal variations, Also none of the dis-
trict data include the Wisconsin portion of the Ninth dis-
trict.



Emuploynmentin Ninth district mining establish- district (behind governmentand manufacturing),
ments grew by 3.5 per cent while the national averagedabout 230,000workers dHring 1964 for
figure decreasedby 0.3 per cent. High demand a gain of 1.7 percent.
for copperandrecentdevelopmentsin the taconite
industry boosted employment particularly in the Unemployment down
Montana and Minnesota mines. Labor-manage- Although the Ninth district has laggedbehind
mnent disputesin Michigan,however,have tended the nation in termsof employmentgrowth,states
to slow the rate of growth in the mining sector within the districtdid at leastas well asthenation
there. in handling the unemploymentproblem. Minne-

The highergrowth rate in the Ninth district in sota,for example,registeredanaverageunemploy.
the numberof govcriiitient employeeswasduepri. ment rate for 1964 of 4.3 per cent while the na-
manly to increasesin stateand local government tional figurewas5.2 percent.
employment rather than in the federal govern- Otherpartsof the district also registeredexam-
snent. The number of federal employees in the ples of solid improvementduring the year. The
\inth district tendedto either stabilizeor decline Duluth-Superiorareareported2,800job-seekersin

during 1964. November 1964 as comparedto 3,800 in Novem-
The Ninth district registeredzero with regard ber 1963. The Upper Peninsulaof Michigan re-

to increasesin both manufaeturin2and construc- ported an unemploymentrate of 4.8 per cent in
Lion employment,while the U.S. showedsubstan- October 1964, a figure which comparesquite fa-
tial percentagegains in both categories,particu- vorably to October rates of 6.0 in 1963, 6.8 in
larly construction.North Dakota experienceda 1962,and9.6 percent in 1961.
substantialover-the-yeargain in constructiondue
in part to constructionof missile launch facilities nart —Per cent unemployment, U.S. and
sn theeasternportionof the state.Minnesotaregis-
tereda small gain for the year, but Montanaand Minnesota for 1963 and 1964
South Dakotaconstructionemploymenttendedto (not se~snnalIvadustedl

lag behindthe 1963 levels.
Employment in the Ninth district transporta-

tion, communications,and public utilities sector
gainedonly 0.5percentoverthenumberemployed
in this areain 1963. This sectoralso experienced
the smallest (except for mining) growth rate at
thenational level.The numberof employeesin the
finance, insurance,and real estatesectoralso in-
creasedslightly.

Sincein terms of employment,the tradesector
is the largestof the Ninth district nonagricultural
employment sectors as compared to the nation
where manufacturing is by far the largest, in.
creasedemploymentin trade of 1.6 per cent thus
had a significant impact on the growth of total
employment.

The service industries, which hold a strong
fourth place in size of employment in the Ninth



Chart 3—1 964 unemployment—Ninth district;
Upper Michigan, North Dakota, Minnesota,
Montana, South Dakota

A few reversalsmay be observedin the year-to-
yearcomparisons,butthosewhichdid appearwere
small. For example,SouthDakotareportedan un-
employment rate of 3.2 per cent for November
1964which wasup from 2.9percent in November
1963.

At leasttwo aspectsof theunemploymentpicture
are illustrated in Chart 2. First, if Minnesotais
used as the representativeof the Ninth district
(this is partially justified by Chart 3), it is seen
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thatboththe Ninth district and the nation showed
uniform improvementin 1964 over 1963—theper
cent of unemployedworkers was lower in each
month than for the correspondingmonth in the
previous year. Second,the tremendousseasonal
fluctuation in employment in the Ninth district
may be observedfrom Chart 2. Climatic condi-
tionsare,of course,principally responsible— con-
ditions which do not necessarilyhold for the na-
tion asa whole.Thus,whendistrictunemployment
percentagesapproachthoseof the nation,a favor-
ablerelationshipfor the district is apparent.

A comparisonof the Ninth district statesand
their unemploymentpercentagefor 1964is shown
in Chart3. Thechartalso illustrateswhy the Min-
nesotafiguresare fair representativesof thewhole
Ninth district. South Dakotahas obviously done
betterthan Minnesotaand Michigan worse. The
total unemploymentfigures for each state show
that Minnesotahas66.7 percent of all the unem-
ployed workers in the district; Montana,11.5 per
cent; andthe other threestates,about7 percent
each.Thus a weightedaverage(by thesepercent-
ages) placesthe district averagevery closeto the
Minnesotafigure.

Conclusions

The Ninth district economy expandedmoder-
ately in 1964, but the employmentpicture bright-
enedconsiderably.Weekly initial claimsdatashow
thatMinnesotabetteredyear-agolevels in 37 of the
52 weeks,andMichigan andSouthDakotaexceed-
ed eventhis. For insuredunemploymentnumbers~
Minnesotaimproved in 44 of the 52 weeks.

Increasedlevels of incomeandconsequenthigh
levels of demandprovided increasesin job num-
bersat a fasterratethanthe rateof increasein the
work force. Thus the averagelevel of unemploy-
ment wasmaintainedat below the national levels.
An increasedlevel of demandfor labor wassug-
gested by the Federal Reserve Bank’s monthly
“Help WantedAdvertisingIndex” which registered
year-to-yeargains every month rangingfrom 2.2
percent to 14.9 percent.



conditions. . -

of the region’s economic and financial taken in early January, indicates a general con-
indicatorseriessignaleda generallysteadygrowth sensusthat recenteconomicgrowth patternswill
trend throughout1964. Nevertheless,the district’s continue.Somerespondentsweremorepessimistic,
economicperformancedid not quiteequalthe bril. particularly those located in the several drouth
hiant record of the nation as a whole. This one- areasof last summer, and in Montana and the
step-behindrecordis notsurprising,however,since western Dakotas, where extra severesnowstorms
district cropoutput wascurtailed by drouth, and recentlycausedlossamonglivestock.
farm priceswere relatively weak; also,agriculture Current reports from the state employment
is a muchmore significant factor in this region as offices around the district, but particularly in
comparedwith the nation. Trendsin district per- Minnesota,indicate that a rising number of job
sonal incomes,employment,andindustrial output, openings are available and that unemployment
although favorable,did not quite match those of ratesare relatively low.
the nation,partly dueto reducedcropoutputand Plantconstructionfollowing the passageof the
lowerfarm incomes. ‘taconite amendment” in Minnesota apparently

There is little evidenceas yet to indicate any is beginning to stir new life into the economic
changefrom 1964’s economicpatternsduring this body of one of the region’s economically de-
first quarterof 1965. Reducedfarm incomesfrom pressedareas—northeasternMinnesota.
year-agolevels may continueto exercisea sober- In the district financial area,recent trendsmdi-
ing influence on businessesclosely associatedwith cate a brisk demandfor loans with commercial
agriculture. A survey of country bankers in the and industrial loansparticularlyevident,although
district in late 1964 revealed the opinion that the “all other” categoryhas also expanded.Liq.
farmershavereduced their spending—especially uidity ratios remain about unchangedfrom late
expendituresfor major items. Becauseof unusu- 1964 levels.At present,thereappearsto be ample
ally heavy livestock feeding requirementsduring credit availability at commercialbanksto meetall
the winter as a result of the snow coveron fields, reasonabledemands.
pastures,andranges,farmerswere reportedto be The district’s nonagricultural sector is highly
borrowingheavilyat banksin somewesternareas. sensitive to national economic trends. Business
Farm debt refinancingwas reported to be domi- activity currently is strong,as indicatedby such
nating much of the farm loan demandin the factors as strength in new orders for durable
district, goods, a step-up in inventory investment,and a

Our survey of opinionsof Ninth district busi- marked acceleration of production of business
ness leaders about current business conditions equipmentover the pastyear. Many of this area’s
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businessenterprisessell much of their products TABLE 1—SHEEPAND LAMBS ON FEED
outsidedistrict boundariesand hence favorable (thousand head)
national economictrends are reflectedback onto Jan. I Jan. I 1965 as aper cent of
the Ninth district. Almost all businessforecasts 1964 1965 1964
for 1965 indicate a view that further economic Minnesota 161 109 68%
expansionis ahead,but perhapsat not quite such Montana 92 100 (09

North Dokofô (22 (09 89
an exuberantpaceas in 1964. South Dakota 273 254 93

4 States 648 563 87

26 Major States 3,673 3.327 91

The following selectedtopics describeparticular TABLE 2—CATTLE ON FEED
(thousand head)

a-spect~sof the district’i current economicscene: 1965 as ~
Jan. I Jan. 1 per cent of
1964 1965 1964

Livestock feeding pattern mixed Minnesota 487 506 04%
Montana 85 95 112

At the beginningof 1965 a mixed feedingpat- North Dakota 166 163 98

tern characterizedlivestock enterprises in the South Dakota 329 349 (06

district, accordingto recentU.S. Departmentof ‘~ States 1.067 1.113 104
28 Major States 9,104 9.154 lOt

Agriculture reports.The numberof cattle on feed
on January 1 of this year in four district states TABLE 3—HOGS AND PIGS ON FEED*
was up 4 per cent with the largest relative gain (thousandhead)
occurringin Montana. Increasesof 4 percentand DCC. I Dec. 1965 as a

per cent of
6 per cent were experiencedin the important (963 1964 1964

feeding states of Minnesota and South Dakota Minnesota 3,190 2758 86%
respectively. The number of cattle on feed in Montana 163 44 88

North Dakotadeclinedslightly. North Dakota 30! 280 93
South Dakota 1,533 1,471 96Sheepand lamb feedingwas at much reduced 4 StateS 5(87 4.733 92

levels at the first of the year as comparedwith a United States 53.863 49,453 92

year earlier. 1)ecreasesoccurred in each of the ~Inctudesall hogs and pigs not kept f0~breeding.

district statesexcept Montana.
The Decemberpig crop report indicated cut-

backs in hog production in each of the district City bank credit
states with the largest reduction occurring in ends year strongly
Minnesota. Prospectsfor hog production in the City banks in the district endedthe year on a
near future are for a continuation of cutback strong note: during Decemberloans and invest-
trend. Estimatesfor theDecember1964-May1965 mentsadvanceda substantial$32 million, consid-
period indicate an 8 per cent reduction from a erablybetterthanthe usualyear-endperformance
year earlier in the numberof sows to farrow in seeTable1). This upsurgein credit, encouraged
thedistrict. Minnesotafarmersplan a 12 percent by a sizable inflow of new depositsduring the
cutback in farrowings during that period, while month, reflecteda step.upin thedemandfor credit
farmers in North Dakotaand Montana indicate by both consumers and business. Outstanding
cutbacksof 15 and 5 per cent respectively. No loansrose$30 million to accountfor the stronger
ehami~eis expectedfrom a year ago in the number than usual increasein totalcredit, while city bank
of sows farrowing in South Dakota. investmentholdings gainedonly $2 million. With-
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in the loan category the largest advanceswere Business conditions brightest
recordedin commercialand industrial loans (up during 1964’s final weeks
$20 million) and in “all other loans” (up $9 Generalbusinessconditionsin the Ninth district
million). The gain in commercialand industrial remained bright as the final month’s data were
loans,which paralleleda strong rise in business collected in 1964. The only really disheartening
loans throughoutthe nation, was almost entirely eventin thelastweeksof the yearwastheblizzard
concentratedin the middle week of the month in the westernpart of the district which caused
when many corporationsborrowedto meettheir some localized livestock losses.
quarterly income tax and dividend obligations. Bank debits (checkbookspending),one of the
“All other loans” is a categorythat largely con- mostcurrentindicatorsof businessactivity, capped
tailis consumerloans,andthe $9 million gain in an exceptionalperformanceyear registeringyear.
this classof loan resulted,for the mostpart, from to.yeargains of 11 per cent and 7 per cent re-
an increasein single paymentloans (as opposed spectivelyfor Novemberand December.The No-
to installment loans) in the two weeksjust prior vemberfigure wasparticularly impressivesince it
to Christmas,mostprobablyto meetthe expenses is the usualseasonalpatternfor Novemberdebits
of the holiday, to be below Octoberdebits. In 1964,however,the

Credit at country banksduring December,un- patternwas reversedandNovemberbank debits
like thatat city banks,declined$10 million. Loans increasedby $100 million. The advancewas due
were up $12 million, about the sameas in other entirely to Minnesota figures; all other statesin
recentyears,butthis gainwasmorethanoffsetby the district reported October.Novemberdeclines.
a $22 million reduction in investmentswhich oc- Consumerinstallmentcredit outstandingat corn-
curred—despitethe factthat depositsand reserves mercialbanksadvancedslightly in November,but
werenot underpressure. the volume of new credit extended showed its

usualseasonaldecline. Total bank loans plus in-TABLE 1—CHANGE IN LOANS AND INVESTMENTS vestmentsmadestrong advancesin Novemberand
DURING DECEMBER Decemberto levels that were almost8 per cent

(millions of dollars) abovethe year-agolevels.
December Average Dun and Bradstreetdata on businessfailures

1964 December Change* show that the Ninth district followed the national
All Member Banks pattern: failures were fewer in number, but the

Loans** $+42 $ +7
totalvaluationof thefirms thatdid fail waslarger.

Investments — 20 —12
On a year-to-yearcomparisonfor November,the

Total +22 — number of Ninth district failures was down by

City Banks almost25 per cent, but the valuationof failures
Loans +30 — was up by almost 300 per cent.
Investments + 2 0 Personalincome dipped slightly from October

Total +32 — 4 to November from $13.247 billion to S13,239
billion (seasonallyadjustedannualrate for four

Country Banks
Loans +12 +11 full states),but the November figure remained
Investments —22 —12 4 percent abovethe year-agolevel. Montanawas

the only one of the four statesto register an
Total —10 —

October-Novemberincrease.The decline was for
Averoqe based on l)ecember figures for the years I9o0- themostpartaccountedfor by a drop in the farm
63.
Excludes inferbe n k loans, proprietors’ income component.
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Economic

1. Kaiser expands cement plant 3. Sugar beet refinery expected to be

Kaiser Cement & Gypsum Corporation has ready for 1965 crop
launcheda $1.1 million expansionof its cement
plant at MontanaCity, Montana.Four new silos Installationof machineryin thenew$19 million
are being addedto the $10 million plant which plant of the American CrystalSugarCompanyat
was completedin 1963. The new facilities will Drayton, North Dakota, is expectedto be com-
enablethecompanyto storean additional150,000 pleted in time for processingthe 1965 sugarbeet
barrelsof cement. CTO}) Fhe new plant, \orth Dakota’s first sugar

refinery, will have a capacity of 5,000 tons of
beetsper day.

2. Minuteman project set for Montana

Contract bids were asked in January for the 4. Gas company to extend pipeline
first-phaseconstructionof 50 Minuteman launch
facilities and five launch control centers rn-ar Northern Natural Gas Companyhas recei~ed
MalinstromAir Forcebaseoutsideof GreatFalls, authorizationfrom theFederalPower Commission
Montana. Estimatedcost of this initial phaseof to extend its main pipeline from Duluth into the
the reinforced concrete undergroundproject is ~VlesabiIron Rangein Minnesota.Also, 116 miles
$10 million; for the entirecomplex,$60 million, of branch lines were authorized to enable the
The project will add between 1,000 and 1,300 companyto serve 17 Rangecommunitiesandtheir
military personnelto the StrategicAir Command nearby taconiteprocessingplants.Estimatedcost:
at Malinstrom. 8] 3.~million.


