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Federal budgets and fiscal policy
The impact of thegovernment’sfiscal operation accountsof the budget,trust funds, and govern-

upon the national economy commonlyhas been ment sponsoredenterprises),and 3) by convert-
determinedby an examinationof the net budget- ing transactionsrecordedon an accrualbasis,to
ary position of the government, i.e.. whether it a cashbasis.Like theconsolidatedcashstatement,
endsa periodin surplusor deficit. However, cur- thenational incomebudgetis morecomprehensive
rent discussionsby both governmentfinancestu- than the administrativebudget in that it includes
dents and policy makershave indicatedthat the the operationsof governmenttrust funds. Unlike
statementof the net budget position may vary thecashbudget,however,it excludes“transactions
significantly, dependingupon which of threealter. involving loans,mortgages,otherclaims, andpre-
native budgetaryproceduresactually is used. By viously existingassets”on the premisethat these
contrastingthesethreealternativebudgetingtech. transactionsdo notdirectly affect currentproduc-
niques, this article will attempt to evaluatetheir tion andincomes.In contrastboth to theadminis-
relativesignificanceas indicatorsof the total eco- trative budget and to the consolidatedcashstate-
nomic impact of the government’s fiscal opera- rnent, thenational incomebudgetrecordsbusiness
tions. taxesas receiptswhenthey are accruedas liabili.

ties, ratherthan when theyactually arepaid. Sim-
Three budget forms ilarly, on the expenditureside, governmentpur-

The Federalgovernmentcurrently summarizes chasesof goodsand servicesare recordedat the
its fiscaloperationsin threedifferentbudgetforms: time of delivery rather than at the time of pay.
1) the administrative or conventional budget, ment. With respectto coverage,the national in-
which records the receipts and expenditures comebudgetdiffers from the administrativebudg.
of the Federalgovernmentas authorizedby legis. et and the consolidatedcashstatement,in that it
lative enactments,2) the cashbudget, or consoli- doesnot include the receiptsandpaymentsof the
dated cash statement,which is designed for the District of Columbia.
purposeof showing the flow of funds betweenthe Relationshipsamong the three budget forms
Federalgovernmentand the public, and 3) the canbebestappreciatedfrom an actual reconcilia.
national income and product accountsbudget, tion of their respectivedebitandcredittotals.This
which sortsout federalreceiptsand expenditures is donein Table1.
in conformity with Departmentof Commercecal-
culationsof thenationalincomeandgrossnational Accounting and conceptual differences
product. Eachof thethreebudget forms has beendevel-

The administrativebudgetincludesonly the re- oped for a special purpose. The administrative
cripts andexpendituresof funds wholly ownedby budget,for example,is primarily a tool of legisla-
the Federalgovernment,and it recordsthem on a tive control overgovernmenttaxing andspending
cash basis, except for interestexpense,which is activities,while thecashandnationalincomebudg-
recordedas it accrues.The cashbudgetcanbe de. et are useful chiefly as tools for the analysis of
rived from conventionalbudgetfiguresby making fiscal policy. Specifically, the cashbudgetshows
threeadjustments:1) by adding receiptsand cx- the effect of Federalgovernmentfiscal operations
pendituresof federal trust funds and government on the liquidity of the privatesector,whereasthe
sponsoredenterprises,2) by eliminating intra- national income and product accountsbudget is

governmentaltransactions(transactionswithin the intendedto measurethe direct impact of the Fed.
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era! governmenton national income and produc- The national account budget deficits exceeded
tion. conventionalbudget deficits in 1954, and again

Becauseof the differencesin accountingcon- in 1958.
cept8, the various budgetsshow considerablydif- The scopeof the effect of the differencesin
ferentresultsof governmentfiscal operations.This budgetaryaccountingis brought out most strik-
is evidentin Table2, which presentsthe surpluses ingly by the disparities in the respectivecumula-
anddeficits for thefiscal years1950through1961, tive deficits.Thus,while the administrativebudget
as recordedin the respectivebudgets.The table deficit for the periodas a whole is $35 billion, the
shows that, in ten out of the twelve years listed, cashdeficit, at $12.3 billion, is only little more
the administrativebudget noted either a larger thanone.thirdas large; and the national income
deficit or a smallersurplusthandid the cashbudg- budget actually shows a small surplus.Although
et or the national income budget. Only in 1959, the relationshipamong the respectivecumulative
did thecashdeficit exceedtheconventionalbudget deficits may vary dependingon the period se-
deficit, while in 1960, the cashsurpluswassome- lected, the tendencytoward larger deficits in the
whatsmallerthan theconventionalbudgetsurplus. administrativebudget is consistent.

TABLE 1—RELATION OF THE NATIONAL INCOME BUDGET TO THE ADM~NlSTRATlVEBUDGET AND THE
CONSOLIDATED CASH STATEMENT, FISCAL YEAR 1961.

(billions of dollars)
Receipts Expenditures

Administrath’e budget receipts 77.7 Administrative budget expenditures 81.5
Less: Intregovernmental transactions 4.2Less: lntragovernmentai transactions 4.2 Accrued interest and other non-cashReceipts from exercise of monetaryauthority .1 expenditures .8

Plus: Trust fund receipts 23.8 Plus: Trust fund expenditures 23.2
Government sponsored enterprise

Equals: Federal receipts from the public 97.2 expenditures (net) — .2
Equals: Federal payments to th, public 99.5

Adjustment for agency coverage: -

Adtusfment for agency coverage:
Less: District of Columbia revenues 3 Less: District of Columbia expenditures .3

Adjustment for netting and consolidation: Adjustment for netting and consolidation:
Less: Interest received and proceeds of

Less: Interest and other earnings 1,1 government sales .6

Plus: Contributions to Federal employees Plus: Contributions to Federal employees’
retirement funds, etc. 1,7 retirement fund, etc. Li

Adjustment for timing:
Adjustment for timing: Plus: Excess interest accruals over payments,

excess of deliveries over expendituresrius: cxcess OT corporate fax accrual over
ana otner items -S

collections personal taxes etc. — 1.3 .
Less: ~...ommodityCreaif Corporation toreign

currency exchanges 1.0
Adjustments for capital transactions: -

Ad~ustmentsfor capital transactions:
Less; Realization upon loans and investments Less: Loens—FNMA secondary market mortgage

sole of Government property, etc. 1.5 purchases, redemption of IMF notes, etc. 1,3

Equals: Receipts — national income accounts 94.8 Trust and deposit fund, land, and other 1.8
Equals: Expenditures—national income accounts 91.0
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TABLE 2—FEDERAL GOVERNMENT SURPLUSES (±) AND DEFICITS (—), FISCAL YEARS 1950-61

(billions of dollars)

Administrative Budget Cash Budget National Income Budget
Year Current Cumulative Current Cumulative Current Cumulative

1950 —31 —2.2 — .2

1951 3.5 .4 7.6 5.4 16.3 16.1

1952 — 4.0 — 3,6 — — 1.1 $5.0

1953 — 9.4 —13.0 — 5.3 .1 — 6.3 8.7

1954 — 3.1 —16.1 — .2 — .1 — 8.6 .1

1955 — 4.2 —20.3 — 2.7 — 2.8 — 1.1 — 1.0

1956 1.6 —18.7 4.5 1.7 6.8 5.8
1957 1.6 —17.1 2,1 3.8 4.4 10,2

1958 — 2.8 —19.9 — 1.5 2.3 ~— 4.9 5.3

1959 —12.4 —32.3 —13.1 —10.8 — 4.8 .5

1960 1.2 —31.1 .8 —$0.0 2.2 2.7

1961 — 3.9 —35.0 — 2.3 —12.3 — 2.2 .5

The generalpublic, of course,has not reached surplusesas shown by the adiniiiisLrative budget
the stageof sophisticationthat would enableit to can explain changes in government debt (see
interpreteachtype of budget objectively in terms Table 3), a fact which is assumedto reflect the
of its respectivepurpose.Instead,the public tends greaterrealism of the administrativebudget.
to acceptthe administrativebudget— which is the Although it is true that changes in Fcderal
most widely used form in which governmentfi. governmentdebt~can be reconciledwith results of
nancesare reported— as a yardstick by which it theadministrativebudget by themereadditionor
judges all aspectsof governmentfiscal operations. subtraction of changesin governmentcash hal-
Consequently,it is sometimescontendedthat the ancesin the sameperiod, the fact doesnot prove
public view of governmentfinanceis unnecessarily
unfavorable, with the result that political con- TABLE 3—FEDERAL GOVERNMENT DEBT, FISCAL
straints on Federalgovernment fiscal flexibility YEARS 1950.61
also are unnecessarilygreat.This, in essence,is (billions of dollars)

the issue in the current discussion. Change
- From Cumulativei)efenders of the conventionalbudgetgenerally End of Year Total Debt Previous Year Change

reject the contentionthat it containsany built-in 950 257,357 4,587
tendencytoward deficits. Instead,they argue,the 1951 255,222 —2,135 2,452

- . . $952 259,105 3,883 6,335
otner oucigetary accountingaevices, particularly $953 266,071 6,966 $3,301

the national income budget I or any otherform of 27 1.260 5,189 18,490

a capitalbudget), tend to understatedeficits and 1955 274,374 3,114 21,604
to overstatesurpluses.Hence, they contend, any $956 272,751 —1,623 19,981

effort to shift emphasis to the new budgetary 1957 270,527 —2,224 7,757
1958 276,343 5816 23,573rormscanneaesirecionly to createa smokescreen $959 284,706 8:363 31,936

for moregovernmentspending.In supportof their 1960 286,331 1,625 33,561
position, they point out that only the deficits and 1961 288,971 2,640 36,201
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any administrative budget superiority; rather it counting ones.If theemphasison the administra-
reflects the identity of accounting conceptsin live budget tends in fact to restrainFederalgov-
administrativebudget accountingand in govern- ernment fiscal flexibility, then the question of
ment debt accounting.The reconciliationof the whether it is indeed biased toward deficits, or
results of the other two budgetarydeviceswith whether the other budgetarydevicestend to Un-
changesin governmentdebt,therefore,can be ac~ derstatethedeficits,is really only part of the issue.
complishedon the basisof a reconciliationof the Anotheraspect— and the morebasicone— ques.
differencesin the accountingconceptsof the van- lions whether it is prudentto do anything that
ousbudgetforms. would tendto lift someof thepolitical restrainton

Specifically, a cash surplus or deficit can be governmentfiscal action.The answeris obviously
reconciledwith a given changein public debt as very elusive and can be only of a speculative
follows: character.While in the short run, a more flexible

Increase Decrease fiscal policy would contributemore effectively to
Chang. in public debt — + the achievementof various desirable national
Change in the amount of U.S. securities goals, such as a higher rate of economicgrowth

Trust funds + — and--- dependingalso on the quality of economic

forecasting— a greater economic stability, thePublic Enterprise Funds + —

consequence,in the longer run, would dependonGovernment Sponsored Enterprises + —

the degreesof wisdom and restraint with which
Change in obligations of government
enterprises held by the public: the policy makersand legislatorswould usetheir

Trust funds — + freedomof action.
Public Enterprise Funds — +
Government Sponsored Enterprises — + Value as economic documents

Change in public debt from non-cash In regardto the valueof the respectivebudget-
adjustments + — ary accountingaevices as economic aocuments,
Change in cash balances + — various factions contend that the administrative
Receipts from exericse of monetary
authority — + budget is not a suitable tool for the analysis of
Cash deflcD (—) or surplus 1+) fiscal polkv, nora meaningfulmeasureof the eco-

- nomic impact of the government.It has become
Ciba two columns labeled “increase” and “decrease’ refer
to the direction of change of the listed items; thus the outdatedin this respect,as a result of the growth
plus and minus signs in each column are the appropriate of trust fund transactions,which it doesnot in-
Signs of each of the specific items in a reconciliation corn- , . .

putation for each of the possible directions of change. elude. I his practice inevitably produces larger
deficits as long as the trust fund receiptstend to

‘l’he reconciliation of a national income budget exceedexpenditures.Correspondingly,it will cre-
surplus or deficit would require, after this point, ate a tendencytoward surpluses,once the expen-
an additionaladjustmentfor agencycoverage,for dituresbegin to exceedthe receipts.The approach
timing and for capitaltransactions, is strictly legalistic,apparentlybasedon the prin-

Thus,a comparisonof the results of the respec- ciple of separationof ownership,but without any
live budgetarydeviceswith changesin the public economicjustification. Sinceboth receiptsandex-
debt cannotbe of any help in resolving the issue pendituresare under legislative control, the fact
of the debate.It seemsmore like a restatementof that the funds are owned technicallyby the bene-
the differencesin anotherform. ficiaries is consideredinsufficient reason to keep

The problem (andthe reasonwhy a controversy thesetransactionsoutsidethe budget.
exists at all) lies in conceptualdifferences,not ac- Both the consolidatedcashbudget and the na-
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tional incomebudget include,of course, the trust nationalincomebudgetis thoughtto understatethe
fund transactions.Their major difference is in effect of governmentoperationson theliquidity of
respectto timing andto the treatmentof capital the privatesectorandhence,undoubtedly,also on
transactions.Many experts feel that of the two, production. In fact, consideringthe elementsof
the cash budget is the simpler and more nearly subsidyin such loans, some understatingof in-
completemeasureof thetotal impact of theFederal comemay be involvedas well. On the otherhand,
governmenton the economy. They contend that the inclusion of transfer payments,which, al-
the national income budget attemptsto derive a thoughfully reflectedin income,neednot be re-
more refined concept than the “excess of pay- flected fully in expenditures,is felt to leadto over-
mentsto over receipts from the public,” but that statementof the government’simpact on produc-
the results are debatable.in its approach,the na- tion. Moreover,the practiceof recordingtransac-
tional income budget follows mechanistically, tionson an accruedbasisalso is of doubtfulvalue.
the conceptsof national incomeandgrossnational Although in concept it would be an improvement
product accounting,without reconciliation with over the cashflow approachif liquidity positions
economictheory. The resultingsurplusor deficit, tendedto conformto tax accrualsandreceivables,
therefore,isfelt to measuretheeffectof theFederal rather than to actual tax paymentsand cashre-
governmenton national income, rather than its ceipta,respectively,in practiceit might be an im-
total impact on the economy.By excludinggovern, possibletask. The result each year would depend
ment loans and purchasesof existing assets,the on classificationof items.

conditions...

Current economic trends in the Ninth district tially during the critical July and early August
appearmoderatelyoptimistic. Themost important period, as generousrains occurred over the dis-
factor lendingconfidencein the district’s economic tnict, The small grain harvestnow is estimatedat
prospectshas been a steadily improving agricul- near record proportions and much above last
tural situation.Crop prospectsimproved substan- year’s drouth stunted figures. The total wheat
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crop, for example,is estimatedup 50 percentfrom and the neW depreciationallowancesmay stimu-
last year.A major exceptionto the favorablecrop late businessspendingon new plantsand equip.
trends occurredover much of the winter wheat ment.
area in South Dakota, where a severerust epi-
demicduring July cut back production estimates

The following selectedtopics descnbeparticularny two-trnrasor more. In general,cropprospects .
• , aspectsof the districts current economicscene:in tne ualcotasanoMontanaare particularlygood.

Cold weather and excessrain haveretardedcorn
and soybean developmentin Minnesota. Never. MARKET RECEIPTS HIGHER
theless,the total tonnageof grains producedwill Cashreceiptsfrom farm marketingsduring the
be large. And this, along with increasedlivestock first half of 1962,showedonly slight improvement
mnarketings,is expectedto boostdistrictcashfarm over thesameperiodof 1961, in theNinth district.
income flows in the last half of 1962, to levels While the income from the sale of livestock and
substantiallyabove the sameperiod in 1961. A livestock products was higher throughoutthe re-
slightly higher current price level for many im- gion, reducedreceiptsfrom cropmarketingstended
portant farm productsalso will help boost farm to dampen any gain. The sharpestreductionoc-
incomes. curredin North Dakota, wherecropsaleswereoff

The favorableagriculturalsituationhasbeenan 31 percent from the total crop sales during the
important factor in improved district retail sales first half of 1961. In South Dakotaand Montana
in recent weeks. New car registrationsare up crop receiptsweredown25 percentand4 percent,
with a 21 percentincreasenotedin the Twin Cities respectively.Only in Minnesotadid bothcropand
metropolitan areaduring July. Also during July, livestock receiptsshow an advanceover the Janu-
employment increasedmoderately. Bank debits ary to Juneperiod of 1961. The 0.8 percent in-
increased9 percent from a year ago, and they creasein total receiptsfor the district compares
were up 4.8 percent from Juneon a seasonally with a 1.4 percent increaseto all U. S. farmers.
adjustedbasis.July personalincome registereda In view of the excellentprospectsfor this year’s
0.6 percentgain from Juneand a 7 percentgain crop output, the income situation for the second
from July 1961. half of 1962,is considerablybetterfor thedistrict.

The bankingpicturein July washighlightedby A larger volume of crop andlivestock marketings
unseasonaldemanddepositdeclinesanda leveling relative to last year shouldmore than offset the
out of loans at the city banks.The July deposit price weaknessesexpectedto developin some of
loss was due principally to heavywithdrawalsof the commodity lines this fall. In sum,the income
U. S. Governmentfunds. At the country banks, from marketingsduring the last half of 1962,
both deposits and loans depictedthe usual sea- shouldpushthe district totalsto a higherpercent-
sonal upward trendsduring July. Member bank age increaseover 1961, thanwasexperienceddur-
borrowings and federal funds purchases con- ing the January-Juneperiod.
tinued minimal during the month. The 1962 gross farm income also will be en-

Looking at the nationalscene,variousstatistical hancedby a higherrateof directgovernmentpay-
indications weigh against any view that a reces- ments to farmers. Total governmentpayments
sion is developing.No evidencehas appearedof throughout the U.S. are expectedto reach $1.2
heavy inventories that need correction; stock billion, mainly due to the provisions of the 1962
prices have been steady, employment has im- wheat and feed grain programs.Last year, total
proved modestly, retail tradehas expanded,gov- governmentpaymentsunderthe variousprograms
ernmentand consumerspendinghas increased, amountedto just over $800 million.
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CASH RECEIPTS FROM FARM MARKETINGS taxespayableper acre were up about 6 percent,
COMPARED, JANUARY TO JUNE. 1961 AND 1962 and farm wagerateswereup about3 percentfrom

(millions of dollars) the first half of 1961.
Percent

196$ 1962 change
Minnesote $ 701.1 $ 731.7 + 4.4 DISTRICT CROP PROSPECTS
Montene 110.6 $11.9 + 1.0
North Dakota 204.4 $81.6 — 11.2 Prospectsfor the Ninth district grain crop im-
South Dakota 287.9 291.1 + I-I proved during the month of July, accordingto the
Ninth Disfrkt’ 1,442.6 t.454.3 + 0.8 U. S. Departmentof AgricultureAugustcrop fore-
United States 14.501.3 $4,698.8 + 1.4 casts. All grains, with the exceptionof winter

Includes IS countie, in Michiqen end 26 coutihes in Wis- wheat and rye, were predictedat higher levelsthan

CO• expectedin early July. All wheat production was

expectedto be50 percentgreaterthan that of last
Percentchangein cash receipts from farm year, rather than the 37 percent advancepre.

marketings, first-haLf 1961 to first-half 1962. dicted earlier. The same kind of upward revisions

occurredin oats,barley and flax., The durumout-
put was forecastat 56.4 million bushels,up from
the July forecastof 46.7 million bushels. This
forecast contrastswith the 18.4 million bushel
durum outputof last year. Total corn output ad-
vancedslightly on the strengthof the outlook in
the Dakotas and Montana. In Minnesota,corn
production prospectswere set at a lower level,
270.3 million bushels,than the July forecastof
279.9 million bushels.

The severest cutback in crop expectationsoc-
curred in winter wheat, with output predictedto
be 7 percentgreaterthan last year.In July, winter
wheat was predicted at 30.8 percent over last
year’soutput. Most of this recentchangewas due
to the rust infestation in South Dakota. Winter
wheatproduction in that state was expectedto
reach17.2 million bushelsearly this summer,but
the cropdeterioratedduring July to a predicted
crop output of 5.6 million bushels.Total wheat
production in South Dakota is expectednow to
fall 13.3 percentshort of last year’soutput, while
in July the crop was expectedto exceedthat of

last year by 23.1 percent.
The district soybeancrop is estimatedat 52.6

million bushels,a dropof 14 percentfrom the 61.2
million busheloutputof lastyear.This runscontra

to expectationsfor the total U.S crop, which is
expectedto reach702.6 million bushels,up from

Unfortunately, a large part of the increasein
grossfarm incomeis likely to be offsetby an in-
creasein production expenses.Through June of
this year productionexpenseswere running at an
annualrate of about $27.5 billion for the U S.
or about$600 million abovetheJanuary-Junerate
of 1961. Pricesof mostproductionexpenseitems,
with the exception of feeder and replacement
cattle, were generally higher. Interest rates and
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693 million bushels in 1961. Minnesotaaccounts
for virtually all of the district decline. In that
state the acres of soybeansfor harvest declined
from 2,341 thousandto 2,320thousand,and the
yield per acre is estimatednow at 21.0 bushels
comparedto 24.0 bushels last year.

SOYBEAN PRODUCTION
(millions of bushels)

Indicated
1951-60 $961 $962

Minnesota 39.9 56.2 48.7
North Dakota (.7 2.8 1.5
South Dakota 2.2 2.2 2.4

3-state total 43.8 61.2 52.6
United States 416.8 693.0 702.6

RETAIL SALES STRONG

The reboundof retail salesduring July in the
U. S. and in the Ninth district providessome evi-
dence that the effect of the shock of the stock
marketslumpon consumerspendinghasweakened
considerably.During the month, consumerbuying
of merchandiseagain roseto the springtimehigh.
In this district, the harvestingof excellent crops
of small grains,with theexceptionof a few areas
infected by rust, also has led consumersto spend
morefreely.

National retail sales,seasonallyadjusted,rose
in July to almost$19.5 billion, which was2 per-
centup from June,and up 8 percent from July
1961.Most of therise tookplacein durablegoods.
The sale of new carsgenerally declinesafter the
fourth of July, but the fall-off this year was less
thanusual. in fact, dealerssold over 500,000do-
mestically-builtcars in July. an increaseof nearly
22 percentfrom thetotal sold in July 1961. Sales
of new cars in July exceededmost predictions,
whereassalesin Junefell below expectations.De-
partmentstoresalesin the nation werealso strong
in July. Sales,seasonallyadjusted,wereup 4 per.
cent from Juneand 5 percentfrom a year ago.

A survey of consumerbuying intentionsmade
in July by the U. S. Bureauof theCensusindicates

that retail sales may continuenearcurrent levels
throughthe remainderof the summer. Intentions
to buy new cars remainedstrong,and about the

Passenger car registrations for the United
States and Ninth District (four states),
‘I 961 and 1962. (U.S. includes foreign cars.)
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samenumberof consumersreportedplansto buy
new carsas in April. Plansto buy householddur-
ablegoodsdeclinedless during the latespringand
earlysummerthan in the correspondingperiodof
otherrecentyears.

In the Ninth district, the effectof thedrop in the
stock marketwas not as greatas that reportedin
the industrialcentersof the nation. The registra-
tion of new cars in the four districtstatesin June
was 10 percentabovethe year ago total as com-
paredwith an increaseof 13 percent for the first
half of the year from thecorrespondingperiodin
1961. in theTwin Cities metropolitanarea,regis-
trationsfrom lastyear in Junewereup 19 percent,
in July, 21 percent,and in the first nine business
daysof August,14 percent.

Theadjustedindex of departmentstore satesin
the district on the new baseperiod of 1957.59in
July rose to 111 percent,an increaseof 8 percent
from Juneandof 5 percentfrom a year ago. Most
of the percentageincreaseoccurredin urbancen-
térs outsideof the Twin Cities, influencedby the
harvestingof excellent grain crops. An extended
strike at the Minneapolis Star-Tribunerestricted
newspaperadvertisingand,thereby,reducedretail
salesin the Twin Cities metropolitanarea.

DISTRICT BANKING DEVELOPMENTS
At both city and country memberbanks in the

district, loansfell in July after rising in eachof
the previous five months.The July declines,while
modest, contrasted sharply with the unusually
large addition to city and country bank loans in
the first half of 1962, andin June.

Countrybankloans fell $1 million in July; this
compareswith a declineof $18 million in July of
last year and much smaller changes,plus and
minus, in Julys of otherrecentyears. At the city
banks,July saw loansfall $8 million. This wasa
larger July decline than in any postwar year ex-
cept 1961. Althoughcity bank loansfell $6 million
in July last year, gains were registeredin most
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postwarJulys. In the first two weeksof August,
city bankloansrose$2 million. This approximates
the August experienceof recentyears.

CHANGE OF MEMBER BANK TIME DEPOSITS

(millions of dollers)

All City Country

$962 1961 (962 196$ $962 1961

January +73 +10 +39 + I +34 + 9

February +47 +27 +3~ +20 +16 + 7

March +41 +16 +21 + 5 +20 +11

April +37 + 6 +22 + 6 +15 0

May +49 +22 +35 +16 4-14 + 6

June +31 + 9 +16 + 3 +15 + 6

July +29 +14 +11 + 7 +18 + 7

Total depositsof district memberbanksfell $8
million in July, a month when gains usually are
registered.Country bank depositsrose $31 mu-
lion, which is in keepingwith the patternof other
years; but city bank depositsfell $39 million —

a larger decline for the month than in all but
oneof the previousfifteen years.Net withdrawals
at the city bankswereconfinedalmostexclusively
to U. S. governmentdemanddeposits,which were
down $61 million in contrastto an increaseof $32
million in July last year.

Eachmonth in 1962, the gain of time deposits
at district memberbanks has far exceededin-
creasesregisteredin the comparablemonths of
last year. But the spreadfrom a year earlier nar-
rowedconsiderablyat thecity banksin July,when
time depositsrose $11 million or only $4 million
more than lastJuly’s figure. Previouslythis year,
the smallestgain over a yearearlier was in Feb-
ruary, when time depositsrose by $31 million,
$11 million abovetheyearearlier increase.At the
country banksdollar time depositgrowth in July
continued well abovethe yearearlier rate.



Statistical review available
Copies of the 1961 Annual Statistical Review,
presenting data for principal statistical series
Sating to the Ninth Federal Reserve district
are now available from the Research Depart
ment of tins bank




