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DISTRICT INDUSTRIAL ACTIVITY SLOWS SLIGHTLY;
STRONG UPSURGEIN CONSUMER-TYPE SAVINGS OCCURS

Most sectors of the Ninth district economy continued to operate at high

levels during May although output and employment levels were generally below the

record highs established earlier in the year. This pattern of growth can be seen

quite clearly in the industrial sector. During May, the index of electrical energy

consumption reached a level which was about lii- per cent above the year ago level,

but was do~i slightly from the record high established in April. Similarly, the

index of production worker manhours was nearly two per cent above the year ago,

but almost four per cent below the record high established in January. The man-

hours index has fallen not only because of the cutbacks in employment in man-

ufacturing but also because of the decline in overtime hours.

The slowdown in the industrial sector of the economy has naturally

resulted in employment cutbacks in that sector. Spillover effects from the indus-



2

trial slowdown have also resulted in slowdowns in employment growth in the non-

industrial sectors as well. For example, growth in the service industries has

been minimal the past few months although a new record high was established in

May, and employment in the trade sector has retreated slightly from the record

high established in February.

In spite of the recent employment cutbacks, the unemployment rate

continued at historically low levels. The May rate of ~.5 per cent was the highest

rate observed so far this year, but was about the mid-point of the 3.3-~.7 per cent

range in which the unemployment rate has moved since February 1966.

District member bank activity in June was highlighted by the continued

strong and widespread upsurge in time and savings deposits. During the second

quarter, total time and savings deposits grew at an annual rate of 21 per cent,

surpassing the impressive 16 per cent annual growth rate recorded during the first

quarter and nearly doubling the pace recorded in 1966. Throughout much of the

current year, small consumer-type time deposits have provided the bulk of the

increase in total time and savings deposits. During June, however, large nego-

tiable certificates of deposits (issued in denominations of $100,000 or more)

also rose sharply.

Savings and loan associations located in the Ninth district have also

been recording impressive savings inflow performances in 1967, after suffering

through a period of meager inflow during the high-interest span in the latter part

of 1966. Net savings inflow during the first five months of 1967 exceeded that

of the comparable period in 1966 by nearly 70 per cent and moreover, was only

about 15 per cent below the inflow recorded during the first five months of l96~--

the record year for growth in savings at district S&L’s.

FARMLAND VALUES AND MORTGAGE DEBT IN 1966

Farm real estate values and total farm mortgage debt continued to rise

throughout the Ninth Federal Reserve District during 1966. November 1966 dollar

values per acre ranged from $~.8 in Montana, up 12 per cent from that of 1965,

to $l81i. in Minnesota, up 5 per cent. Total farm mortgage debt in the district

amounted to $2.7 billion on January 1, 1967, up 10 per cent from a year earlier.

The debt totals varied from a low of $~56million in South Dakota to a high of
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$925 million in Minnesota.

While average value per acre is considerably higher in Minnesota com-

pared with the western area of the district, values in the western region, com-

prising the Dakotas and Montana, have been increasing at a proportionately faster

rate (25-27 per cent) than in Minnesota (10 per cent) since 1960. Farm real

estate values in the Dakotas and Montana rose at a very slow rate from 1960 to

1961+ and then took a relatively sharp upturn between 1965-66. In Minnesota

values declined absolutely between 1960 and 1961, increased slightly from 1962

to l96~ and then began a steady, though moderate, upward trend that has continued

to the present. The long term rise in farm real estate values is due primarily

to increased farm expansion- -a reflection of the technological developments that

have greatly increased the income potential of larger farm units.

Total farm mortgage debt generally followed the same pattern as real

estate values, with the western states increasing mortgage debt proportionately

faster (51-61 per cent) than Minnesota (1+1 per cent) for the period 1960-66.

Minnesota farm mortgage real estate debt steadily increased since 1960 with the

exception of a slowdown between 1961 and 1962. Montana’s total dropped absolutely

between 1962-63 and has risen continuously since then with a rather sharp upturn

occurring in 1966. Farm real estate debt in North Dakota increased steadily since

1960 with the exception of a near leveling-off during the 1962 to 196)4 period

while the upward trend in South Dakota had been more steady throughout the period.
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NOTES

e — Partially estimated; all data not available r — Revised

Index — 1957—59= 100 sa — Seasonally adjusted

n.a. — Not available saar — Seasonally adjusted annual rate

p — Preliminary; subject to revision * — U.S. and District do not have comparable data

FOOTNOTES

1. Includes Minnesota, Montana, North Dokota, South Dakota, 10. Country Banks — All member banks excluding the selected major
the upper peninsula of Michigan, and northwestern Wisconsin city banks

2. Four state total: Minnesota, Montana, North Dakota, and 11. Average of daily figures of the four or five weeks ending on
South Dakota Wednesday which contain at least four days falling within the

month
3. Excludes Wisconsin portion of the Ninth district

12. Ninth District — A fixed sample of permit issuing centers.
4. All commercial banks, eitimated by a sample of banks Does not represent district total.

U.S. — A sample of centers blown up to represent total
5. Minneapolis only; doto is published quarterly for the first 15 permits issued

days of the quarter
13. General merchandise, apparel, and furniture and appliance groups

6. Minnesota only
14. Ninth District — Figures ore for six standard metropolitan statistical

7. Figures are for lost Wednesday of the month areas included in U.S. data.
U.S. —226 centers excluding the seven leading centers

8. City Banks — Selected banks in major cities
15. Per cent change compares only months specified. Does not always

9. Net loans and discounts less loans to domestic commercial compare latest month available.
banks
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