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For a numberof yearsthe researchdepartmentof the FederalReserve
Bankof Minneapolishasbeenengagedin aprogramof researchaimed
at advancingknowledgeaboutmonetarystabilizationpolicy. In thelatter
half of 1975, theresearchdepartmentconducteda seriesof seminarsto
discussfindings from that program.Paperspresentedatthe seminarsby
ThomasSargentandNeil Wallacewerepublishedseparatelyin Juneof
this year in the third in our STUDIES IN MONETARY ECONOMICS
series,RationalExpectationsandtheTheory0/EconomicPolicy, Part II:
ArgumentsandE~’idence.

This PROCEEDINGSvolume containsthe entire seriesof papers
from the 1975 seminarswhich collectively explore the provocative
challengeto conventionalmonetarytheoryposedby the“rationalexpec-
tations” view. Weare pleasedto makethesepapersavailableto a wide
audience.While theBankdoesnotnecessarilyendorsethevariousviews
presentedin the papers,we hopethat this publicationwill stirdiscussion
and debateof the importantpolicy issueswhich are raisedand in this
way lead to a deeperunderstandingof the economicprocessandthe
properrole for economicstabilizationpolicy.
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